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Institute of Public Affairs Limited
ABN 49 008 627 727

Directors' Report
For the Year Ended 30 June 2020
The Directors present their report together with the financial report of the Institute of Public Affairs Limited for the financial year
ended 30 June 2020.
Incorporation
The Company was incorporated in the Australian Capital Territory on 10 June 1987 as a company limited by guarantee.
The Company acquired and took over the funds and other assets and liabilities of the unincorporated Institute of Public
Affairs with effect from 1 July 1987.
Directors
The names of each person who has been a Director of the Company at any time during or since the end of the financial
year are:
Janet Kim Albrechtsen (Chairman)
Rebecca Margaret Clough
William Timothy Duncan
Geoffrey Michael Folie
Lesley Joy Gillespie (appointed 5 June 2020)
Michael Robb Hickinbotham
Geoffrey William Hone
William Hugh Matheson Morgan
Maurice Joseph O'Shannassy
John Peter Roskam (Executive Director)
Short and long term objectives
The primary long-term objectives of the Company are:
1. Through its research, to further the individual, social, political and economic freedom of Members and of the
Australian people.
2. To inform Members and the Australian people of its research and the facts of Australia's economic system and
thus to raise the level of economic understanding in Australia.
3. To work for improved understanding and productive relationships between employers and employees and
governments.
4. To study the means by which private enterprise can be made to operate better in the interests of Members and
all sections of the Australian people.
5. Based on its research, to express viewpoints on national economic policies and on any other matter considered
to be of national importance.
In order to achieve these long-term objectives, a number of key short-term objectives have been determined:
1. Increase number of Company supporters and donors.
2. Increase revenue to allow for the Company to continue its research into national economic policies and other
matters considered to be of national importance.
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Directors' Report
For the Year Ended 30 June 2020
Strategies to achieve short and long-term objectives
The Company has the following strategies to achieve its short and long-term objectives:
1. Actively engage in public debate to bring the Company's research to the attention of as many people as possible.
2. Identify new areas of research which are of national importance, and engage in research and share the
outcomes of the research with the Australian people.
Principal activities
The principal activities of the Company during the year were the conduct of economic and social research, including the
conduct of a number of seminars, the publishing of several booklets and papers, and media commentary.
During the year the Company undertook the following activities:
Four issues of the IPA Review were produced.
IPA staff published numerous research papers and appeared before various parliamentary enquiries.
Emails were produced for IPA members and supporters each week.
Numerous events were held around Australia.
IPA staff made extensive media comment about IPA research.
The Company's activities during the year have facilitated the dissemination of its research to Members and the Australian
people. The IPA Review has a circulation of over 6,000, on social media the reach of the IPA is on average more than
200,000 people per week, and the Company's numerous research papers are readily accessible through its website.
Performance measures
The Company measures its performance by comparing financial results and the number of research outputs on a year to
year basis.
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For the Year Ended 30 June 2020
Director's qualifications and experience
Janet Kim Albrechtsen
Qualifications

LLB (Hons) degree from University of Adelaide, and S.J.D. from
University of Sydney.

Experience

Weekly columnist, The Australian, since 2001. Member of the Board of
the Australian Broadcasting Corporation 2005 to 2010, and member of
the Board of the National Museum of Australia 2015 to 2017. Solicitor
at Freehills, 1989 to 1991. Currently an ambassador and mentor at the
Australian Indigenous Education Fund.

Director since June 2015.
Rebecca Margaret Clough
Qualifications

B. of Juris., L.L.of B. from University of W.A.

Experience

Freelance journalist. Solicitor: Parker & Parker, Allen Allen & Hemsley.
Founding member of the Women Lawyers of Western Australia.
Retailer: sport, surf and clothing stores W.A. and Queensland.
Wholesaler: clothes and accessories. Manager/part owner
restaurant/bar. Director of TechStart Innovation company. Scholarship
Coordinator Mannkal Economic Education Foundation.

Director since April 2019
William Timothy Duncan
Qualifications

B.A. (Hons) degree in Economic History and Politics from University of
Melbourne, and PhD (Economic History) from University of Melbourne.

Experience

Former Melbourne Correspondent, The Bulletin; and Head Australian
External Affairs at Rio Tinto; Director of strategic communications
consultancy, Hinton & Associates, and advisor to numerous Australian
and offshore listed companies. Author of (with John Fogarty) Australia
and Argentina: on parallel paths (MUP, 1985). He is also a committee
member of the Melbourne Mining Club.

Director since 2002.
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For the Year Ended 30 June 2020
Director's qualifications and experience (continued)
Geoffrey Michael Folie
Qualifications

B.E, degree from University of Melbourne, D.I.C. Grad Diploma from
Imperial College London, M.Sc (Econ) degree from London School of
Economics, and PhD from University of Southampton.

Experience

Thirty years of business experience and related policy issues in mining
and petroleum industries, including positions as CEO and Chairman of
several ASX-listed resource companies. These executive
responsibilities included involvement in policy debates as a
Board/Council member of the WA and Queensland Chambers of Mines
and the Minerals Council in Canberra. Prior employment included 10
years at the University of NSW, holding the position of Associate
Professor of Economics prior to resignation. Previous appointments
include Board membership of EFIC and the Australian Research
Council and as an Associate Commissioner of the Productivity
Commission.

Director since 1995.
Lesley Joy Gillespie OAM
Qualifications

Experience

BSc Hons. Dip Ed. from Monash University, and Honorary Doctor of
Business from Swinburne University of Technology.
Founder Director and former CEO of Bakers Delight. Chair Swinburne
University of Technology Business School Industry Advisory Board.
Director Health Food Holdings trading as Fancy Plants.
Director/Treasurer of Canadian Australian Chamber of Commerce.
Director Loreto Mandeville Hall Toorak (Catholic School for Girls). Chair
of the Philanthropic Advisory Committee for the World Mosquito
Program (Monash University initiative). Patron of Hawthorn Community
Chest.
Appointed 5 June 2020.
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Director's qualifications and experience (continued)
Michael Robb Hickinbotham
Qualifications

Experience

B.Econ degree from University of Adelaide, LLB (Hons) degree from
University of London (University College London), and Honorary
Doctorate from the University of South Australia for service to the
Australian building industry and the community. Admitted to practice as
a Barrister and Solicitor in the Supreme Court of Victoria and South
Australia and the High Court of Australia.
Managing Director of the Hickinbotham
largest and longest established building and development group, and
is one of the largest private companies in South Australia. The
Hickinbotham Group owns a number of market leading home building
brands: Hickinbotham, Statesman Homes and SA Housing Centre, as
well as Keystart Finance, Subdivision Solutions and Hickinbotham
Invest, and masterplans and creates community developments
throughout Adelaide and surrounding areas, as well as Melbourne.
The Hickinbotham Group also has interests in both the biotech and the
craft spirits industries.
Prior to joining the Hickinbotham Group, Michael practiced corporate
and commercial law in the Melbourne office of national law firm Blake
Dawson Waldron (now Ashurst).
Michael sits on the Board of the Urban Development Institute of
Australia (SA) and is a former Chairman of the Australian Population
Institute of Australia (SA), and a former Board Member of Family
Business Australia (SA), as well as the Economic Development Board
which was the principle economic adviser to the South Australian
Government. Michael has also been awarded a Centenary Medal.
Director since 2007.

Geoffrey William Hone
Qualifications

LLB (Hons) degree from University of Melbourne. Barrister and solicitor
of the Supreme Court of Victoria.

Experience

Partner of the law firm, Ashurst (formerly Blake Dawson), for 37 years,
and subsequently a senior consultant at that firm. He has acted as a
director of, or adviser to, numerous public and private companies. His
other current appointments include Chairman of The Scobie and Claire
Mackinn
industry superannuation fund).
Director since 2011.
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Directors' Report
For the Year Ended 30 June 2020
Director's qualifications and experience (continued)
William Hugh Matheson Morgan
Qualifications

B.Eng (Hons) and B.Arts, and GDip App. F.&I. from RMIT University.

Experience

Partner, Intrinsic Investment Management, an investment firm
managing Australian listed capital on behalf of institutional investors.
MLC, Leader of the Opposition, Victoria. Previously a professional
investor, private company managing director, civil engineer and
Honorary Treasurer to the Hon. Joshua Frydenberg MP.

Director since 2007.

Maurice Joseph O'Shannassy
Qualifications

B.Sc degree and M.Ec (prelim) from Monash University.

Experience

Former Chief Executive Officer of BlackRock Investment Management
Australia (formerly Merrill Lynch Investment Managers Australia). He
currently holds or has held a number of Directorships. His other
appointments include a Life Member of the Financial Services Council.

Director since 2009
John Peter Roskam
Qualifications

Experience

B.Com (Hons) and LLB (Hons) degrees from University of Melbourne.
Barrister and solicitor of the Supreme Court of Victoria.

Executive Director of the IPA. Current appointments include being a
member of the Editorial Board of the Australian Journal of Public
Administration, and Connor Court Publishing. He is a fellow of the
Institute of Public Administration Australia (Victoria), and is an Honorary
Fellow of Campion College.

Director since 2005.
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Take the lead

AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE
CORPORATIONS ACT 2001 TO THE DIRECTORS OF INSTITUTE OF PUBLIC
LIMITED

I declare that, to the best of my knowledge and belief, during the year ended 30 June 2020 there have
been:
I.

No contraventions of the auditor independence requirements as set out in the Corporations
Act 2001 in relation to the audit, and

II.

No contraventions of any applicable code of professional conduct in relation to the audit.

ShineWing Australia
Chartered Accountants

Hayley Underwood
Partner
Melbourne, 13 October 2020

Brisbane
Level 14
12 Creek Street
Brisbane QLD 4000
T + 61 7 3085 0888

Melbourne
Level 10
530 Collins Street
Melbourne VIC 3000
T + 61 3 8635 1800
F + 61 3 8102 3400

Sydney
Level 8
167 Macquarie Street
Sydney NSW 2000
T + 61 2 8059 6800
F + 61 2 8059 6899

ShineWing Australia ABN 39 533 589 331. Liability limited by a scheme approved under Professional
Standards Legislation. ShineWing Australia is an independent member of ShineWing International Limited.

shinewing.com.au
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Statement of Comprehensive Income
For the Year Ended 30 June 2020

Note
Revenue
Memberships
Conferences and seminars
General contributions
Donations received

2(a)
2(a)
2(b)
2(b)

OTHER INCOME
Receipts from IPA Research Trust
Interest received
Royalties received
ATO tax credit

EXPENSES
Ancillary research costs
Bank charges
Communication expenses
Conference & seminar costs
Direct unit cost
Depreciation
Electricity & telephone
Interest expense on lease liability
Hire of plant and equipment
Insurance
Legal expenses
Office rental and cleaning
Postage
Publication costs
Repairs and maintenance
Salaries & contractor fees
Sundry office expenses
Superannuation contributions

3
9

CURRENT YEAR SURPLUS

2020

2019

$

$

452,035
41,053
1,131,339
3,832,766

415,274
299,918
1,040,062
3,073,082

5,457,193

4,828,336

1,375,000
43,144
13,287
50,000

1,050,000
87,584
11,042
-

1,481,431

1,148,626

6,938,624

5,976,962

24,113
24,458
108,045
370,902
942,377
584,084
18,395
108,120
14,568
21,664
47,369
5,113
85,451
236,557
93,663
3,751,501
142,720
284,902

7,044
18,799
73,516
584,081
678,503
64,225
13,680
14,568
24,463
36,980
335,161
57,813
164,819
154,327
3,099,223
131,432
247,714

6,864,002

5,706,348

74,622

270,614

The accompanying notes form part of these financial statements.
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Statement of Financial Position
As At 30 June 2020

Note
ASSETS
CURRENT ASSETS
Cash and cash equivalents
Trade and other receivables
Other financial assets
Other assets

2020

2019

$

$

4,152,579
43,788
36,859

3,567,183
89,344
300,000
29,024

4,233,226

3,985,551

831,420
2,431,922
112,594

823,525
113,594

TOTAL NON-CURRENT ASSETS

3,375,936

937,119

TOTAL ASSETS

7,609,162

4,922,670

286,927
293,581
212,282
408,912

438,792
192,405
289,082

1,201,702

920,279

2,302,624
69,008

41,185

TOTAL NON-CURRENT LIABILITIES

2,371,632

41,185

TOTAL LIABILITIES

3,573,334

961,464

NET ASSETS

4,035,828

3,961,206

EQUITY
Retained earnings

4,035,828

3,961,206

TOTAL EQUITY

4,035,828

3,961,206

4
5
6
8

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets
Other assets

LIABILITIES
CURRENT LIABILITIES
Trade and other payables
Lease liabilities
Contract liabilities
Income in advance
Provisions

7
9
8

10
12
2
2
11

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Lease liabilities
Provisions

12
11

The accompanying notes form part of these financial statements.
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Statement of Changes in Equity
For the Year Ended 30 June 2020
2019
Retained
Earnings
$

Total
$

Balance at 01 July 2018
Surplus for the year

3,690,592
270,614

3,690,592
270,614

Balance at 30 June 2019

3,961,206

3,961,206

2020

Balance at 01 July 2019

Retained
Earnings

Total

$

$

Surplus for the year

3,961,206
74,622

3,961,206
74,622

Balance at 30 June 2020

4,035,828

4,035,828

The accompanying notes form part of these financial statements.
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Statement of Cash Flows
For the Year Ended 30 June 2020

Note
CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from subscriptions and donations
Receipts from IPA Research Trust
Payments to suppliers and employees
Interest received
Net cash provided by operating activities

20

CASH FLOWS FROM INVESTING ACTIVITIES:
Transfer of financial assets
Purchase of property, plant and equipment
Net cash provided by investing activities

2020

2019

$

$

5,522,626
1,375,000
(6,119,558)
43,144

4,962,586
1,050,000
(5,548,351)
87,584

821,212

551,819

300,000
(229,821)

1,305,029
(720,925)

70,179

584,104

CASH FLOWS FROM FINANCING ACTIVITIES:
Repayment of lease liabilities

(305,995)

-

Net cash used in financing activities

(305,995)

-

585,396
3,567,183

1,135,923
2,431,260

4,152,579

3,567,183

Net increase in cash and cash equivalents held
Cash and cash equivalents at beginning of financial year
Cash and cash equivalents at end of financial year

4

The accompanying notes form part of these financial statements.
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Notes to the Financial Statements
For the Year Ended 30 June 2020
1

Summary of Significant Accounting Policies
Institute of Public Affairs is a company limited by guarantee, incorporated and domiciled in Australia.
The financial statements were authorised for issue on
Basis of Preparation
The financial statements are general purpose financial statements that have been prepared in accordance with the
Australian Accounting Standards - Reduced Disclosure Requirements (including Australian accounting Interpretations)
and the Corporations Act 2001. The company is a not-for-profit entity for financial reporting purposes under Australian
Accounting Standards.
Australian Accounting Standards set out accounting policies that the AASB has concluded would result in financial
statements containing relevant and reliable information about transactions, events and conditions. Material accounting
policies adopted in the preparation of these financial statements are presented below and have been consistently applied
unless otherwise stated.
The financial statements, except for cash flow information, have been prepared on an accruals basis and are based on
historical costs unless otherwise stated in the notes. The presentation currency is in Australian dollars and the amounts
presented in the financial statements have been rounded to the nearest dollar. The material accounting policies that have
been adopted in the preparation of the statements are as follows:
(a)

Property, plant and equipment
Classes of property, plant and equipment are measured using the cost or revaluation model.
Where the cost model is used, the asset is carried at its cost less any accumulated depreciation and any
impairment losses. Costs include purchase price, other directly attributable costs and the initial estimate of the
costs of dismantling and restoring the asset, where applicable.
Assets measured using the revaluation model are carried at fair value at the revaluation date less any subsequent
accumulated depreciation and impairment losses. Revaluations are performed whenever there is a material
movement in the value of an asset under the revaluation model.
Depreciation
The depreciable amount of all fixed assets, except for freehold land is depreciated on a straight line method over
the asset's useful life to the Company commencing from the time the asset is held ready for use.
Assets held under a finance lease and leasehold improvements are depreciated over the shorter of the term of
the lease and the asset's useful life.
The depreciation rates used for each class of depreciable asset are shown below:
Fixed asset class
Office Equipment and Furniture

Depreciation rate
20%

At the end of each annual reporting period, the depreciation method, useful life and residual value of each asset
is reviewed. Any revisions are accounted for prospectively as a change in estimate.
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Notes to the Financial Statements
For the Year Ended 30 June 2020
1

Summary of Significant Accounting Policies (continued)
(a)

Property, plant and equipment (continued)
Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains or
losses are recognised immediately in profit or loss. When revalued assets are sold, amounts included in the
revaluation surplus relating to that asset are transferred to retained earnings.

(b)

Employee benefits
Provision is made for the Company's liability for employee benefits arising from services rendered by employees
to the end of the reporting period. Employee benefits that are expected to be settled within one year have been
measured at the amounts expected to be paid when the liability is settled.
Employee benefits expected to be settled more 12 months after the end of the reporting period have been
measured at the present value of the estimated future cash outflows to be made for those benefits. In determining
the liability, consideration is given to employee wage increases and the probability that the employee may satisfy
vesting requirements. Cash flows are discounted using market yields on national government bonds with terms to
maturity that match the expected timing of cash flows. Changes in the measurement of the liability are recognised
in profit or loss.
Employee benefits are presented as current liabilities in the statement of financial position if the Company does
not have an unconditional right to defer settlement of the liability for at least 12 months after the reporting date
regardless of the classification of the liability for measurement purposes under AASB 119.

(c)

Provisions
Provisions are recognised when the Company has a legal or constructive obligation, as a result of past events, for
which it is probable that an outflow of economic benefits will result and that outflow can be reliably measured.
Provisions recognised represent the best estimate of the amounts required to settle the obligation at the end of
the reporting period.

(d)

Cash and cash equivalents
Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months or less. Bank overdrafts are shown within short-term
borrowings in current liabilities on the statement of financial position.

(e)

Revenue
Revenue recognition
The Company has applied AASB 15 Revenue from Contracts with Customers (AASB 15) and AASB 1058 Income
of Not-for-Profit Entities (AASB 1058) using the cumulative effective method of initially applying AASB 15 and
AASB 1058 as an adjustment to the opening balance of equity at 1 July 2019. Therefore, the comparative
information has not been restated and continues to be presented under AASB 118 Revenue and AASB 1004
Contributions. The details of accounting policies under AASB 118 and AASB 1004 are disclosed separately since
they are different from those under AASB 15 and AASB 1058, and the impact of changes is disclosed in Note 1(n).
Revenue is recognised in accordance with the following five-step process:
1.
2.
3.
4.
5.

Identifying the contract with the customer (member).
Identifying the performance obligations in the contract.
Determining the transaction price.
Allocating the transaction price to the performance obligations in the contract.
Recognising revenue as and when the performance obligations are satisfied
14
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Notes to the Financial Statements
For the Year Ended 30 June 2020
1

Summary of Significant Accounting Policies (continued)
(e)

Revenue (continued)
Revenue is recognised either at a point in time or over time, when (or as) Company satisfies performance
obligations by transferring the promised goods or services to its customers.
Consideration received in advance of recognising the associated revenue from the customer is recorded as a
contract liability (Note 2).
In the current period
All revenue is stated net of the amount of goods and services tax.
Memberships, Donations and Conferences and Seminars
When the Company receives membership revenue, conferences and seminar revenue or donations, it assesses
whether the contract is enforceable and has sufficiently specific performance obligations in accordance with AASB
15.
When both these conditions are satisfied, the Company:
identifies each performance obligation relating to the contract
recognises a contract liability for its obligations under the agreement
recognises revenue as it satisfies its performance obligations.
Where the contract is not enforceable or does not have sufficiently specific performance obligations, the Company:
recognises the asset received in accordance with the recognition requirements of other applicable accounting
standards (e.g. AASB 9. AASB 16, AASB 116 and AASB 138)
recognises related amounts (being contributions by owners, lease liability, financial instruments, provisions,
revenue or contract liability arising from a contract with a customer)
recognises income immediately in profit or loss as the difference between the initial carrying amount of the
asset and the related amount.
If a contract liability is recognised as a related amount above, the Company recognises income in profit or loss
when or as it satisfies its obligations under the contract.
Interest Revenue
Interest revenue is recognised using the effective interest method.
Dividend Revenue
Dividend revenue is recognised when the right to receive dividend has been established.
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Notes to the Financial Statements
For the Year Ended 30 June 2020
1

Summary of Significant Accounting Policies (continued)
(e)

Revenue (continued)
In the comparative period
Donations and general contributions are recognised as revenue when received.
Interest revenue is recognised on a proportional basis taking into account the interest rates applicable to the
financial assets.
Dividend revenue is recognised when the right to receive dividend has been established.
Membership revenue is recognised on an accruals basis over a twelve-month period of the paid membership.
Revenue is measured at the fair value of the consideration received or receivable.
All revenue is stated net of the amount of goods and services tax (GST).

(f)

Goods and services tax (GST)
Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except where
the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).
Receivables and payables are stated inclusive of GST.
The net amount of GST recoverable from, or payable to, the ATO is included as part of receivables or payables in
the statement of financial position. Cash flows in the statement of cash flows are included on a gross basis and
the GST component of cash flows arising from investing and financing activities which is recoverable from, or
payable to, the taxation authority is classified as operating cash flows.

(g)

Trade and other payables
Trade and other payables represent the liabilities for goods and services received by the Company during the
reporting period that remain unpaid at the end of the reporting period. The balance is recognised as a current
liability with the amounts normally paid within 30 days of recognition of the liability.

(h)

Income tax
No provision for income tax has been raised as the Company is exempt from income tax under Div 50 of the
Income Tax Assessment Act 1997.

(i)

Leases
In the current period
The Company as lessee
At inception of a contract, the Company assesses if the contract contains or is a lease. If there is a lease present,
a right-of-use asset and a corresponding lease liability is recognised by the Company where the Company is a
lessee. However, all contracts that are classified as short-term leases (leases with a remaining lease term of 12
months or less) and leases of low value assets are recognised as an operating expense on a straight-line basis
over the term of the lease.
16
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Notes to the Financial Statements
For the Year Ended 30 June 2020
1

Summary of Significant Accounting Policies (continued)
(i)

Leases (continued)
In the current period (continued)
Initially the lease liability is measured at the present value of the lease payments still to be paid at the
commencement date. The lease payments are discounted at the interest rate implicit in the lease. If this rate
cannot be readily determined, the Company uses the incremental borrowing rate.
Lease payments included in the measurement of the lease liability are as follows:
fixed lease payments less any lease incentives;
variable lease payments that depend on an index or rate, initially measured using the index or rate at the
commencement date;
the amount expected to be payable by the lessee under residual value guarantees;
the exercise price of purchase options, if the lessee is reasonably certain to exercise the options;
lease payments under extension options if the lessee is reasonably certain to exercise the options; and
payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate
the lease
The lease liability is presented as a separate line in the statement of financial position.
The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease
liability (using the effective interest method) and by reducing the carrying amount to reflect the lease payments
made.
The Company remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use
asset) whenever:
The lease term has changed or there is a significant event or change in circumstances resulting in a change
in the assessment of exercise of a purchase option, in which case the lease liability is remeasured by
discounting the revised lease payments using a revised discount rate.
The lease payments change due to changes in an index or rate or a change in expected payment under a
guaranteed residual value, in which cases the lease liability is remeasured by discounting the revised lease
payments using an unchanged discount rate (unless the lease payments change is due to a change in a
floating interest rate, in which case a revised discount rate is used).
The lease contract is modified and the lease modification is not accounted for as a separate lease, in which
case the lease liability is remeasured based on the lease term of the modified lease by discounting the revised
lease payments using a revised discount rate at the effective date of the modification.
The Company did not make any such adjustments during the periods presented.
The right-of-use assets comprise the initial measurement of the corresponding lease liability as mentioned above,
any lease payments made at or before the commencement date as well as any initial direct costs. The subsequent
measurement of the right-of-use assets is at cost less accumulated depreciation and impairment losses.
Right-of-use assets are depreciated over the lease term or useful life of the underlying asset whichever is the
shortest. Where a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects
that the Company anticipates to exercise a purchase option, the specific asset is depreciated over the useful life
of the underlying asset.
17
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Notes to the Financial Statements
For the Year Ended 30 June 2020
1

Summary of Significant Accounting Policies (continued)
(i)

Leases (continued)
The right-of-use assets are presented as a separate line in the statement of financial position.
The Company applies AASB 136 to determine whether a right-of-use asset is impaired and accounts for any
identified impairment loss as described in the
policy.
Variable rents that do not depend on an index or rate are not included in the measurement of the lease liability
and the right-of-use asset. The related payments are recognised as an expense in the period in which the event
or condition that triggers those payments occurs and are included in the line "
in the
statement of comprehensive income.
In the comparative period
Lease payments for operating leases, where substantially all of the risks and benefits remain with the lessor, are
charged as expenses on a straight line basis over the life of the lease term.
Lease incentives under operating leases are recognised as a liability and amortised on a straight line basis over
the life of the lease term.

(j)

Financial instruments
Initial recognition and measurement
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument. For financial assets, this is the equivalent to the date that the Company commits itself
to either the purchase or sale of the asset (i.e. trade date accounting is adopted).
Classification and subsequent measurement
Financial liabilities
All financial liabilities are subsequently measured at amortised cost using the effective interest method.
The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest expense in profit or loss over the relevant period.
Financial assets
Financial assets are subsequently measured at amortised cost because it meets the following conditions:
the financial asset is managed solely to collect contractual cash flows; and
the contractual terms within the financial asset give rise to cash flows that are solely payments of principal
and interest on the principal amount outstanding on specified dates.
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Summary of Significant Accounting Policies (continued)
(j)

Financial instruments (continued)
Derecognition
Derecognition refers to the removal of a previously recognised financial asset or financial liability from the
statement of financial position.
Derecognition of financial liabilities
A liability is derecognised when it is extinguished (i.e. when the obligation in the contract is discharged, cancelled
or expires). An exchange of an existing financial liability for a new one with substantially modified terms, or a
substantial modification to the terms of a financial liability, is treated as an extinguishment of the existing liability
and recognition of a new financial liability.
The difference between the carrying amount of the financial liability derecognised and the consideration paid and
payable, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss.
Derecognition of financial assets
A financial asset is derecognised when the holder's contractual rights to its cash flows expires, or the asset is
transferred in such a way that all the risks and rewards of ownership are substantially transferred.
All of the following criteria need to be satisfied for derecognition of a financial asset:
the right to receive cash flows from the asset has expired or been transferred;
all risk and rewards of ownership of the asset have been substantially transferred; and
the Company no longer controls the asset (i.e. it has no practical ability to make unilateral decisions to sell
the asset to a third party).
On derecognition of a financial asset measured at amortised cost, the difference between the asset's carrying
amount and the sum of the consideration received and receivable is recognised in profit or loss.

(k)

Impairment of assets
At the end of each reporting period, the Company reviews the carrying amounts of its assets to determine whether
there is any indication that those assets have been impaired. If such an indication exists, the recoverable amount
of the asset, being the higher of the asset's fair value less costs of disposal and value in use, is compared to the
asset's carrying amount. Any excess of the asset's carrying amount over its recoverable amount is recognised in
profit or loss.
Where the future economic benefits of the asset are not primarily dependent upon the asset's ability to generate
net cash inflows and when the Company would, if deprived of the asset, replace its remaining future economic
benefits, value in use is determined as the depreciated replacement cost of an asset.
Where it is not possible to estimate the recoverable amount of an asset's class, the Company estimates the
recoverable amount of the cash generating unit to which the class of assets belong.
Where an impairment loss on a revalued asset is identified, this is recognised against the revaluation surplus in
respect of the same class of asset to the extent that the impairment loss does not exceed the amount in the
revaluation surplus for that class of asset.
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Summary of Significant Accounting Policies (continued)
(l)

Impairment of financial assets
Impairment of financial assets is recognised in the form of a loss allowance for expected credit loss. The loss
allowance is measured as a life-time expected credit loss if, at the reporting date, the credit risk on that financial
instrument has increased significantly since initial recognition. The loss allowance is measured as 12-month
expected credit loss if, at the reporting date, the credit risk on a financial instrument has not increased significantly
since initial recognition.
The Company determines whether there has been a significant increase in credit risk since initial recognition by
comparing the risk of a default occurring on the financial instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the date of initial recognition using reasonable and supportable
information, unless the financial instrument is determined to have low credit risk at the reporting date.
Changes in expected credit losses from the previous reporting period are recognised in profit or loss as an
impairment gain or loss.
Expected credit losses are measured with reference to the maximum contractual period and considering:
1.

an unbiased and probability-weighted amount that is determined by evaluating a range of possible outcomes;

2.

the time value of money; and

3.

reasonable and supportable information that is available without undue cost or effort at the reporting date
about past events, current conditions and forecasts of future economic conditions.

Trade receivables are written off if there is objective evidence regarding bankruptcy or insolvency of the debtor
and no guarantees are otherwise available from any third party on behalf of the debtor.
(m)

Critical accounting estimates and judgments
The Company makes estimates and judgments during the preparation of these financial statements regarding
assumptions about current and future events affecting transactions and balances. The estimates and assumptions
that have a significant inherent risk in respect of estimates based on future events which could have a material
impact on the assets and liabilities in the next financial year are discussed below:
(a) Provision for employee benefits
Calculation of long-term employment benefits requires estimation of the retention of staff, future remuneration
levels and timing of the settlement of the benefits. The estimates are based on historical trends and forecasts.
(b) Lease term and Option to Extend under AASB 16
The lease term is defined as the non-cancellable period of a lease together with both periods covered by an
option to extend the lease if the lessee is reasonably certain to exercise that option; and also periods covered
by an option to terminate the lease if the lessee is reasonably certain not to exercise that option. The options
that are reasonably certain of being exercised is a key management judgment that the Company will make.
The Company determines the likeliness to exercise on a lease-by-lease basis looking at various factors such
as which assets are strategic and which are key to the future strategy of the Company.
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Summary of Significant Accounting Policies (continued)
(n)

New and amended accounting policies adopted by the Company
Initial application of AASB 16
The Company has adopted AASB 16 Leases retrospectively with the cumulative effect of initially applying AASB
16 recognised at 1 July 2019. In accordance with AASB 16, the comparatives for the 2019 reporting period have
not been restated.
The Company has recognised a lease liability and right-of-use asset for all leases (with the exception of short-term
and low-value leases) recognised as operating leases under AASB 117 Leases where the Company is the lessee.
The lease liabilities are measured at the present value of the remaining lease payments. The Company's
incremental borrowing rate as at 1 July 2019 was used to discount the lease payments.
The right of use assets for the property leases were measured and recognised in the statement of financial position
as at 1 July 2019 by taking into consideration the lease liability, prepaid and accrued lease payments previously
recognised as at 1 July 2019 (that are related to the lease). Leases had been applied since the commencement
date, but discounted using the Company's incremental borrowing of 4% as at 1 July 2019.
The following practical expedients have been used by the Company in applying AASB 16 for the first time:
leases that have remaining lease term of less than 12 months as at 1 July 2019 have been accounted for in
the same was as short-term leases.

Reconciliation of opening lease liability
Lease commitments as at 30 June 2019
Less low value leases not capitalised
Options recognised under AASB 16
Lease liability at 1 July 2019

603,086
(29,136)
3,260,258
(1,087,140)
2,805,340
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Summary of Significant Accounting Policies (continued)
(n)

New and amended accounting policies adopted by the Company (continued)
Initial application of AASB 15 and AASB 1058
The Company has applied AASB 15 Revenue from Contracts with Customers and AASB 1058 Income of
Not-for-Profit Entities using the cumulative effective method of initially applying AASB 15 and AASB 1058 as an
adjustment to the opening balance of equity at 1 July 2019. Therefore, the comparative information has not been
restated and continues to be presented under AASB 118 Revenue and AASB 1004 Contributions.
The table below provides details of the significant changes and quantitative impact of these changes on initial date
of application 1 July 2019.
Statement of financial position
As presented on 30
June 2019

Application impact
of AASB 15 and
AASB 1058
As at 1 July 2019

$

$

$

CURRENT LIABILITIES
Income in advance

192,405

(192,405)

-

-

192,405

192,405

3,961,206

-

3,961,206

Contract liabilities
EQUITY
Retained earnings
(o)

Accounting standards not yet adopted by the Company
The AASB has issued a number of new and amended Accounting Standards and Interpretations that have
mandatory application dates for future reporting periods, some of which are relevant to the Company. The
Company has decided not to early adopt any of these new and amended pronouncements. These new and
amended pronouncements are considered to have a limited impact on the
reporting.
AASB 2018-6 Amendments to Australian Accounting Standards

Definition of a Business

AASB 2018-7 Amendments to Australian Accounting Standards

Definition of Material

AASB 2019-1 Amendments to Australian Accounting Standards

References to the Conceptual Framework

AASB 2019-3 Amendments to Australian Accounting Standards

Interest Rate Benchmark Reform

AASB 2019-5 Amendments to Australian Accounting Standards
Standards Not Yet Issued in Australia
AASB 2020-1 Amendments to Australian Accounting Standards
Non-Current
AASB 2020-3: Amendments to Australian Accounting Standards
Other Amendments

Disclosure of the Effect of New IFRS
Classification of Liabilities as Current or
Annual Improvements 2018-2020 and
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Revenue
2(a)

Revenue from contracts with customers
2020
$

Memberships
Conferences and seminars

452,035
41,053

Total

493,088

Timing of revenue recognition:
Goods transferred at a point in time
Goods/services transferred over time

41,053
452,035

Total

493,088

Movement in contract liabilities
-

Opening balance
Adoption of AASB 15 Revenue from Contracts with Customers (previously income in
advance)
Cash received from memberships
Recognition of revenue from memberships (contract liabilities)

192,405
450,331
(430,454)

Closing balance

212,282

Transaction price allocated to remaining performance obligations
2021

Total

$

$

Type of obligation
Membership revenue

212,282

212,282

Total

212,282

212,282

Details regarding performance obligations
Particulars

Conferences and
seminars

Membership revenue

Nature of goods or services involved

Functions and events
held by the IPA

Membership of the IPA.
Generally on a 12 month
basis.

Performance obligations

Recognised on the
date of the function

Recognised as the service
is provided over the life of
the membership

Payment terms

On receipt

On receipt
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Revenue (continued)
2(b)

Income accounted for under AASB 1058 Income of Not for Profit Entities
2020
$

3

General contributions
Donations

1,131,339
3,832,766

Total

4,964,105

Depreciation
2020
Property, plant and equipment
Right-of-use asset

4

6

7

$
(223,799)
(360,285)

(64,255)
-

$

(584,084)

(64,255)

$
4,151,449
1,130

3,566,283
900

4,152,579

3,567,183

43,788

89,344

-

300,000

1,267,533
(436,113)

1,035,839
(212,314)

831,420

823,525

Cash and Cash Equivalents
Cash and cash equivalents
Petty cash

5

2019

Trade and Other Receivables
Other receivables
Other Financial Assets
Term deposit
Property, Plant and Equipment
Office equipment and furniture
Accumulated depreciation
Total property, plant and equipment

$

Movements in Carrying Amounts
Movement in the carrying amounts for each class of property, plant and equipment between the beginning and the end
of the current financial year:
Office
equipment
and furniture
Total
Balance at the beginning of the year
Additions at cost
Disposals
Depreciation expense
Carrying amount at the end of the year

$
823,525
231,694
(223,799)

$
823,525
231,694
(223,799)

831,420

831,420
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Other Assets

CURRENT
Prepayments
NON-CURRENT
Deposits
9

2020

2019

$

$

36,859

29,024

112,594

113,594

Right-of-Use Assets
2020
$
2,792,207
(360,285)

Right-of-use assets
Accumulated depreciation

2,431,922
Movement in carrying amounts:
Leased offices:
Recognised on initial application of AASB 16 (previously classified as operating leases under AASB
117)
Additions
Depreciation expense

2,792,207
(360,285)

Net carrying amount

2,431,922

Company has not entered into any new leases post 30 June 2020.
The Company does not have any leases which contain variable lease payments.
AASB 16 related amounts recognised in the statement of profit or loss
2020

10

Depreciation charge related to right-of-use assets
Interest expense on lease liabilities
Low-value asset leases expense

$
(360,285)
(108,120)
(14,568)

Total amounts recognised in the profit or loss

(482,973)

Trade and Other Payables
CURRENT
Trade creditors
Other creditors and accruals
Superannuation payable

17,041
195,898
73,988

85,453
285,925
67,414

286,927

438,792
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Provisions
2020

2019

$

$

CURRENT
Annual leave
Long service leave

250,419
158,493

162,983
126,099

Total current provisions

408,912

289,082

NON-CURRENT
Long service leave

69,008

41,185

Total Non-current provisions

69,008

41,185

477,920

330,267

Total provisions
Movement in carrying amounts per provisions

Employee benefits
2020
Opening balance at 1 July 2019
Additional provisions raised during the year
Amounts used
Balance at 30 June 2020
12

Total

$
330,267
326,386
(178,733)

$
330,267
326,386
(178,733)

477,920

477,920

Lease Liability
Maturity analysis:
Year 1
Year 2
Year 3
Year 4
Year 5+

390,954
418,100
430,643
443,562
1,288,878
2,972,137

Less: interest

(375,932)
2,596,205

Analysed as:
Current
Non-current

293,581
2,302,624

Total

2,596,205

The Company does not face a significant liquidity risk with regard to its lease liabilities.
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Events Occurring After the Reporting Date
The outbreak of COVID-19 and the subsequent quarantine measures imposed by the Australian and other governments
during 2020 have caused disruption to businesses and economic activity.
The Company considers the commencement of the Stage 4 quarantine measures imposed within Melbourne during
August 2020 to be a non-adjusting post balance sheet event and accordingly the financial effects of COVID-19 have not
been reflected in the
financial statements at 30 June 2020.
The directors will continue to monitor the situation due to continuing changes in government policy and evolving business
and stakeholder reactions.

14

Remuneration & Retirement Benefits
Any person(s) having authority and responsibility for planning, directing and controlling the activities of the entity, directly
or indirectly, including any director (whether executive or otherwise) of that entity is considered key management
personnel.
The totals of remuneration paid to the key management personnel (KMP) of the Company during the year are as follows:
2020
2019
Key management personnel compensation

$
915,135

$
804,221

Directors of the company receive no financial benefits. They provide their services on an honorary basis.
15

Related Parties
The Institute of Public Affairs Trust receives donations, administers research scholarships and supports research. The
Company is the trustee and has received receipts of $1,375,000 for the 2020 financial year (2019: $1,050,000).
In the 2019/20 financial year, IPA directors donated a total of $79,050 to the IPA. IPA directors also have memberships
and other transactions worth $3,743.

16

Operating and Leasing Commitments

Non-cancellable operating leases contracted for but not recognised in the
financial statements
- not later than 12 months
- between 12 months and 5 years

2020

2019

$

$

-

346,225
256,861

-

603,086

Operating lease commitments no longer exist due to the adoption of AASB 16 Leases during the current year.
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Financial Risk Management
The Company's financial instruments consist mainly of deposits with banks, accounts receivable and payable, and leases.
The carrying amounts for each category of financial instruments, measured in accordance with AASB 9 as detailed in the
accounting policies to these financial statements are as follows:
2020
2019
Note
Financial assets
Cash and cash equivalents
Trade and other receivables
Other financial assets

4
5
8

Total financial assets
Financial liabilities
Trade and other payables
Total financial liabilities
18

10

$

$

4,152,579
43,788
-

3,567,183
89,344
300,000

4,196,367

3,956,527

286,927

438,792

286,927

438,792

Fair Value Measurements
The Company does not have any assets or liabilities that are required to be measured at fair value on a recurring or
non-recurring basis.

19

Contingencies
The IPA experienced a flood in its offices at Levels 2 and 3, 410 Collins Street on 18 February 2019. The IPA have
been working through the claim with its insurance company over the past year and now believe that an inflow of
economic benefits from the insurance claim is probable. The IPA have engaged a loss adjustor who has provided an
estimated return of $800,000 - $1,000,000.
In the opinion of the Directors, the Company did not have any contingent liabilities at 30 June 2020 (30 June 2019:
None).
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Cash Flow Information
Reconciliation of result for the year to cash flows from operating activities
Reconciliation of net income to net cash provided by operating activities:
2020
Surplus for the year
Cash flows excluded from profit attributable to operating activities
Non-cash flows in profit:
- depreciation
- interest expense on lease liabilities
Changes in assets and liabilities:
- (increase)/decrease in trade and other receivables
- (increase)/decrease in other assets
- (increase)/decrease in prepayments
- increase/(decrease) in trade and other payables
- (increase)/decrease in other creditors
- increase/(decrease) in contract liabilities
- increase/(decrease) in provisions
Cash flows from operations

21

$
74,622

2019
$
270,614

584,084
108,120

64,225
11,072

45,555
1,000
(7,836)
201,475
(353,338)
19,877
147,653

(46,552)
(6,464)
25,376
50,368
109,082
(6,869)
80,967

821,212

551,819

Auditors' Remuneration

Remuneration of the auditor for:
- Auditing, reviewing and compiling the financial report

2020

2019

$

$

23,000

26,600
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF INSTITUTE OF PUBLIC AFFAIRS LIMITED

Opinion
We have audited the financial report of Institute of Public Affairs Limited (the Company) which comprises the
statement of financial position as at 30 June 2020, the statement of comprehensive income, the statement of
changes in equity and the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies, and the directors’ declaration.
In our opinion, the accompanying financial report of the Company is in accordance with the Corporations Act 2001,
including:
(a) giving a true and fair view of the Company’s financial position as at 30 June 2020 and of its financial
performance for the year then ended; and
(b) complying with Australian Accounting Standards – Reduced Disclosure Requirements and the Corporations
Regulations 2001.

Basis for Opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report section of our
report. We are independent of the Company in accordance with the auditor independence requirements of the
Corporations Act 2001 and the ethical requirements of the Accounting Professional & Ethical Standards Board’s
APES 110 Code of Ethics for Professional Accountants (including Independence Standards) (the Code) that are
relevant to our audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities in
accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Report and Auditor’s Report Thereon
The directors are responsible for the other information. The other information comprises the information included in
the Company’s annual report for the year ended 30 June 2020, but does not include the financial report and our
auditor’s report thereon.
Our opinion on the financial report does not cover the other information and accordingly we do not express any
form of assurance conclusion thereon.
In connection with our audit of the financial report, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial report or our knowledge
obtained in the audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of the Directors for the Financial Report
The directors of the Company are responsible for the preparation of the financial report that gives a true and fair
view in accordance with Australian Accounting Standards – Reduced Disclosure Requirements and the
Corporations Act 2001 and for such internal control as the directors determine is necessary to enable the
preparation of the financial report that gives a true and fair view and is free from material misstatement, whether
due to fraud or error.
In preparing the financial report, the directors are responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Report
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of this financial report.
As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:


Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.



Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.



Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.



Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial report or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.



Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and
whether the financial report represents the underlying transactions and events in a manner that achieves fair
presentation.
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We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

ShineWing Australia
Chartered Accountants

Hayley Underwood
Partner
Melbourne, 13 October 2020
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