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I was only eleven when the Berlin 
Wall came down.  I knew that was 
important—I knew it mattered 
and I can thank my education for 

that. And by that I don’t mean school. 
I mean my parents.  As a family, we 
watched the news every night, and I 
could always ask my parents about 
anything I didn’t understand. 

My Dad drove my sister and I 
to school, and at that time he always 
had the radio tuned to 774. In 1989, 
we always heard the latest updates 
from Monica Attard reporting from 
Moscow.  In the lead up to the fall of 
the Wall, I knew something important 
was happening: my parents made sure 
of it.

With my parents, any topic was up 
for discussion. The best time for these 
discussions was our Sunday morning 
breakfasts where our talks were often 
hours-long affairs. Dad would make 
scrambled eggs, my sister and I divvied 
up the other tasks and Mum got the 
morning off.  And once the food 
was served, we would spend the best 
part of the morning just talking.  Of 
course, at that time the news was full 
of Berlin and Moscow.  Mum and Dad 
would start talking it over and then— 
well—my sister and I invariably had 
questions: why was it so important?

My parents had come to Australia 
in their late teens.  My Dad arrived 
in Australia with roughly twenty 
dollars—his life savings at that time. 
Within a week of arriving, he had a 
choice between three jobs.  One day 
my uncle drove my mother and my 
aunt into town, dropped them off and 
told them to go and find a job—which 

they did.  We’d often hear these stories 
growing up, and my Mum would say 
things like:  ‘it could only happen in 
countries like Australia’. ‘We’re lucky 
to be Australians’.  ‘Why?’ I’d ask.  And 
it was in this way that our lessons 
began—our Sunday lessons. 

So it was from my parents that I 
learnt about the Wall. My mother, a 
devotee of history, would pull out the 
atlas and show us the map of Europe—
including Germany with the division. 
She would tell us the stories of people 
trying to flee from East Germany 
to West Germany and of people 
being killed trying to escape. Why? 
So hard to understand when you’re 
only eleven-years-old.  But my father 
summed it up in one word: freedom. 
One side had it, the other side didn’t. 
And he also said this to me: ‘It’s hard 
for us to understand this, because our 
freedom has never been taken from us.’ 

The Wall was a massive construct 
that physically divided a city into 
two separate and diametrically 
opposed world views. On one side 
the government controlled all, and 
on the other side people had the 
freedom to choose their own path. 
Those locked behind the Wall in East 
Berlin were cut off not only from their 
former countrymen, but from their 
fundamental human rights, and were 
made entirely beholden and subject to 
the State.  

The government controlled 
all means of production, resulting 
ultimately in limited goods and very 
long queues. Travel was limited, and 
any attempt to leave the country 
without official permission—
something that was very difficult 
to obtain as it was subject to many 
restrictions—was illegal.  Even contact 
with Westerners could be interpreted 
as espionage.

In East Germany, the police 

protected the State and society at 
the expense of individual rights, 
the rationale being that achieving a 
socialist society was the best protection 
of said human rights. 

Many harmless activities could be 
defined as a crime against the State. 
The secret police, the Stasi, had their 
own separate phone system which 
they used to monitor the conversations 
of their citizens.  Many people were 
coerced into becoming informants 
and others lived their entire lives 
under constant surveillance, especially 
scientists. No one knew who worked 
for the Stasi, and trust was a rare 
commodity. 

Is it any surprise that many East 
Germans risked their lives trying to 
cross the Wall? Those who fled East 
Germany understood why—their side 
didn’t have freedom and just over the 
Wall, the other side did. Freedom:  to 
be yourself, to choose for yourself, to 
be able to get work, to say what you 
thought without wondering who else 
was listening, to write your opinion 
and not worry whether you’d be 
hauled in for questioning, to disagree 
with your political leaders and not 
be thrown in prison, to be sure that 
your children were educated and not 
indoctrinated.

In 1846, American abolitionist and 
journalist Gamaliel Bailey wrote that 
‘the natural state of man is freedom.’ 
In countries like ours, it is easy to take 
freedom for granted. We can protest 
the actions of  our government, we can 
mock our leaders, and even burn them 
in effigy. We are free to do so. 

Sadly, this is not the case all 
around the world where the struggle 
for freedom and the right to self-
determination continues. 

Freedom is fragile. It can only 
exist for as long as we are prepared to 
defend and protect it. R

On the fall of the Berlin Wall
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Where have all the 
entrepreneurs gone? 
A key characteristic of a dynamic and 
competitive free market economy is that 
citizens have the ability to continually 
engage in new profitable ventures in local 
and international markets, writes Dom 
Talimanidis. Over the last decade Australia’s 
economy has changed significantly. One 
change has been the dramatic decline in the 
rate of new firms being launched annually in 
Australia.  What will this mean for the future?

Freedom to teach 
While there has been much attention and 
significant resources dedicated to examining the 
structures surrounding the attraction, training, 
retention and performance of teachers, there 
is almost no consideration of the conditions 
under which teachers are employed and paid. 
Vicki Stanley examines the government school 
Enterprise Bargaining Agreements (EBAs) and 
awards across Australia, pointing to a highly 
inflexible and restrictive employment system.

IPA staff in the media

The Australia ‘low taxing
country ‘ myth 
Australia is among the top bracket of 
highest taxing countries in the world. In 
this paper, Dr. Mikayla Novak explains 
how this developed, where we actually 
stand when comparing ‘like for like’ 
taxation burdens, and the implications 
for any government implementing 
higher taxation in the future. 
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For baby boomers and the 
older segment of ‘Gen Y’, 
1989 was a watershed year 
in geo-politics. In front of 

the world’s eyes, people power—the 
courage of ordinary, anonymous 
citizens—was put to the test twice 
in one year with two different 
outcomes. 

In China, authoritarianism 
demonstrated that power still does 
grow out of the barrel of a gun. But 
in East Germany, a truly peaceful 
revolution was won by people no 
longer prepared to live a lie.

The twentieth century was the 

bloodiest century in human history. 
Technology and ideology combined 
to enable totalitarian regimes to set 
about the systematic butchering of 
vast, almost unimaginable numbers 
of people designated as ‘enemies’—
amongst others, Jews and kulaks—
for the most puerile, anti-human 
reasons. While the horror of fascism 
was dispatched in 1945, its twin—
Soviet totalitarianism—lived on. The 
story of its downfall is remarkable 
and inspiring—and perhaps has 
disturbing resonance in today’s 
world events.

Throughout the 1950s, the 
old German capital, Berlin, split 
between east and west, had been 
a pressure point for the flow of 
refugees seeking freedom. While 
country borders could be patrolled, 

the ‘Socialist Unity’ regime found 
it next to impossible to police the 
maze of Berlin city blocks and alleys 
straddling two very different worlds.

In August 1961, the East German 
authorities built a steel and concrete 
barrier—‘die Mauer’— physically 
cutting the east off from the west, 
expressly telling their own citizens 
they were not trusted to remain 
and were now little more than open 
air prisoners. By the early 1970s, 
official orders to border guards 
were to ‘shoot to kill’ any ‘traitors’ 
desperately attempting the crossing. 

On best estimates, from 1961 
to 1989 some five thousand East 
Germans were smuggled one way 
or another across the Wall. German 
researchers today believe that 
around two hundred people were 

ACR OSS
THE  DIVIDE

DAVID CRAGG
Victorian Trades Hall Council  
Assistant Secretary and ALP  
member.

 East Berlin residents waiting to cross into West Berlin at the new border crossing on Bernauer Strasse, 11 November 1989
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Victorian Trade Hall Council Assistant Secretary, ALP member and member 
of the Institute of Public Affairs David Cragg writes on the significance of  

the fall of the Berlin Wall. People power worked once, he argues, can it wor 
again?

ACR OSS
THE  DIVIDE

shot or beaten to death trying to 
realise their dream of freedom.

While there is due credit to be 
paid to the historic importance 
of individuals—how can anyone 
doubt the symbolism of Margaret 
Thatcher, Ronald Reagan, Pope John 
Paul II or, for that matter, the less 
clear legacies of Mikhail Gorbachev 
and Boris Yeltsin—the beauty of 
the story of the Berlin Wall lies 
supremely in people power.

In June 1987, US President 
Ronald Reagan came to West 
Berlin—in part to deliberately 
repeat the symbolic solidarity of an 
earlier president, John F. Kennedy, 
in June 1963—and publicly called 
on Mister Gorbachev to ‘tear down 
this wall’. Reagan’s cry spread like 
wildfire through the populations of 

Eastern Europe and, encouraged by 
world support, people voted with 
their feet.

At the start of 1989, the geriatric 
East German dictator, Erich 
Honecker, offered his opinion that 
the Wall would stand for another 
fifty years if the West remained 
hostile to the East. In August-
September 1989, an estimated 
13,000 East Germans made it 
through to Austria via Hungary 
or Czechoslovakia. In October, 
Poland lifted visa restrictions on the 
movement of East German citizens.

And on Thursday 9 November, 
the East German authorities saw the 
writing on the wall as the border 
restrictions around its neighbours 
collapsed. At 7pm, there were 
radio announcements that visa 

requirements were lifted, effective 
immediately. At 11pm the guards 
opened the gates. The spontaneous 
party, the joyous dancing on the 
Wall itself, was broadcast around 
the world in hours.

Almost all of the wall was 
demolished in 1990, and by October 
1 that year East and West Germany 
had been re-united—something 
even a wild optimist would not 
have conceived as vaguely possible 
even five years earlier. The political 
changes elsewhere in the Warsaw 
Pact, initially sparked by Polish 
Solidarnosc as far back as 1981, 
accelerated throughout the east. 
Yeltsin’s political challenge to 
Gorbachev—and then Yeltsin’s 
considerable personal bravery 
in facing down an attempted 

Victorian Trades Hall Council Assistant Secretary and ALP Member David Cragg writes 
how people power brought down the Wall when no one thought it could be done.
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hardliner coup in August 1991, 
while Gorbachev was mysteriously 
‘isolated’ on the Crimea—finished 
off the parent regime. On 31 
December  1991, the Union of 
Soviet Socialist Republics (CCCP) 
formally ceased to exist.

These extraordinary events—
the resolution of so much pain 
endured throughout the twentieth 
century—happened only twenty-five 
years ago, and yet it may as well be 
another world away, especially for 
anyone younger than 40.

The Russian Soviet ideology 
was an aggressive and expansionist 
enterprise from 1917 to 1991. Its 
core belief was that it represented 
the highest stage of human 
social development and it was 
scientifically, economically, and 
technologically destined to succeed 
older, less humane social orders. 
But similar comments, with slight 
modifications to include race or 

other factors, could possibly be 
made about German Nazism or 
Italian Fascism.

From Karl Marx, with his human 
specimens classified into economic 
classes and sub-classes, to the 
tawdry collection of racialist and 
eugenicist philosophers measuring 
skull dimensions, the end of 
the dangerous and delusionary 
nineteenth century European 
romantic-humanist project—
exhausted, cynical and ultimately 
self-hating—is important.

The fall of the Berlin Wall is a 
powerful symbol of the end of a 
failed world view. The US academic 
Francis Fukuyama famously coined 
the phrase ‘The End of History’, 
first in an article in the National 
Interest magazine of summer 1989, 
followed by a book of the same title 
in 1992—celebrating the apparent 
victory of liberal democracy 
over its totalitarian challenger. 

Fukuyama’s optimism was perhaps 
a tad premature. (And to be fair to 
Fukuyama, a thoughtful historian 
and sociologist, he has spent much 
of the past two decades devoting 
many useful volumes to discussing 
how civil societies develop and 
are sustained against both internal 
tensions and external threats.)

And while the barbarism of 
radical Islam is a direct threat to 
life and peace, primarily in the 
Middle East, it is not an existential 
challenge to liberal democracy. It 
is a civil war within the Muslim 
world trying to close the door 
against ever-looming modernity. It 
is absolutist not out of strength, but 
from fear of the modern world.

The threat to liberal democracy 
is not in Arab frustrations with 
their own inabilities. The threat is 
back with authoritarian regimes 
with strong economies and growing 
technological capacity—the two 

 Two days after the Tiananmen Square massacre, bicycle commuters pass through a tunnel while military tanks are positioned on the overpass, Beijing, June 
1989.  Image: AP Photo/Vincent Yu
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countries featured in 1989: China 
and Russia.

Russian expansionism and 
contempt for Western opinion was 
epitomised in July 2014 with the 
destruction of Malaysian Airlines 
flight MN 17 by pro-Russian ‘militia’ 
somewhere inside the borders 
of Ukraine. The murder of 298 
passengers and crew including 27 
Australians is not something to be 
relaxed about. The weakness of the 
West’s response, and more broadly 
the weakness of the NATO alliance 
formerly led by the United States, 
sends worrying signals to the ex-
Soviet satellites who are trying to 
join the West. Poland, Bulgaria, 
Ukraine, Georgia—amongst 
others—all are justified in feeling 
nervous at the moment.

And in China, the gutsy Hong 
Kong students from September 
2014 onwards have shown the world 
their passion and belief that the 

democratic right to be consulted is 
not a gift to be bestowed on them 
by a distant bureaucracy, but part 
of what makes their special system 
work.

Yet are we in the liberal 
democracies speaking up for 
the Ukrainian democracy under 
external military attack, or for the 
beleaguered Russian critics trying 
to make the shreds of Moscow’s 
democracy still work? How are we 
showing our solidarity with the sons 
and daughters of Tiananmen as they 
prove their courage on the streets of 
Hong Kong?

In September 1983, Soviet Union 
fighter planes intercepted and shot 
down Korean Airlines flight 007 
when it allegedly strayed into Soviet 
airspace. 269 passengers and crew 
were killed. The response of the 
West was strong and immediate, 
condemning Soviet barbarism and 
imposing significant sanctions. 

There still existed a broad 
coalition throughout the West—
liberals, conservatives and 
democratic socialists—committed 
to exposing and criticising the 
authoritarian threat. Bodies such 
as the legendary Congress for 
Cultural Freedom—founded by 
pro-democracy intellectuals initially 
meeting in West Berlin in June 
1950—articulated a broad-based 
case for human decency against 
those tempted by appeasement or 
cultural relativism.

This capacity to make the case 
for democracy is weaker today than 
it was in 1989. A serious situation 
exists, as the friends of civil society 
in places like Ukraine and Hong 
Kong struggle desperately to either 
survive or emerge as democracies. 
What are we doing to answer their 
cries for help today? Our silence so 
far is unsettling. R 

 Tents set up by pro-democracy protesters are seen in an occupied area outside the government headquarters in Hong Kong’s Admiralty district,  November 
2014. Image: AP Photo/Vincent Yu
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 ABOVE:  Breadline in 1950s communist Latvia—shopping often involved long queues. Image: motorcitytimes.com
 BELOW: A New York bakery in the 1940s. Image:  Robert F. Wagner Labor Archives, New York University 
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In 1948 a correspondent self-
described as ‘a common worker’, 
wrote to the IPA Review:
For God’s sake do not waste 
any more good ink and paper 
writing about Incentives, 
Profit-sharing, Amenities, 
Co-operation, Price Control, 
Inflation and Deflation… 

this common worker implored the 
IPA’s Editorial Committee. 

…These subjects are only baits 
and scares for ignorant workers. 
Jargon such as this does not offer 
us one iota of economic security 
except at the expense of some 
other of our class.

The letter went on: 
‘Do you wonder why we 
strike? Why we are tempted by 
socialism? 98 per cent of us dread 
Stalinist dictatorship, but under 
communism that little devil 
[economic insecurity] would not 
be always just lurking round the 
corner. 

There was a little dare at the end of 
the letter. 

‘P.S.—I wonder if you are game to 
print this in the IPA Review.’

THE 

BATTLE  
OF  

IDEAS
Chris Berg explains how the IPA fought against 

the spread of socialism in Australia. 

CHRIS BERG
Senior Fellow at the Institute of  
Public Affairs
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The letter appeared alongside 
an IPA response written most likely 
by Charles ‘Ref ’ Kemp, the IPA’s 
founding director: 

… in the Soviet Union, 
security of employment has 
been purchased at a very high 
price—at the price of freedom. 
Soviet Russia has abolished 
unemployment by enslaving 
the workers. Russia offers 
far less real security for the 
average man and woman than 
the democracies. Under the 
“Stalinist dictatorship” there 
are secret police, concentration 
camps and forced labour groups, 
and over all the iron hand of 
the Communist bureaucrats to 
decide where you work, what 
your wages are, and what goods 
you can buy.

From its founding in 1943, more 
than any other organisation in 
Australia, the IPA understood the 
relationship between economic 
control and political control. 

During the IPA’s first few 
decades, staff went on study tours 
around the world, including behind 
the iron curtain, to investigate 
global trends in political economy. 
The IPA collected information 
and travel reports concerning the 
progress and problems of the Soviet 
economy. One document in the 
IPA’s archives reported that the 
‘whole country is in a strait jacket 
… it is an insolent hoax to refer to 
Russia as a democracy’.

They did this because for the 
IPA’s first few decades, the Soviet 
Union was not just a geopolitical 
competitor to the free world, but 
an intellectual competitor—a 
competing economic model that 
many wanted to transplant, at least 
in part, to Australia.

The Second World War 
brought with it a raft of regulatory 
controls, and economic activity was 
deliberately suppressed to make 

way for military production. While 
for the conservative side of politics 
this was a necessary wartime evil, 
Labor embraced the new regulatory 
state, seeing it as a stepping stone 
towards the ultimate goal of the 
nationalisation of industry. 

The entire debate about ‘postwar 
reconstruction’ was about whether 
wartime controls ought to be 
maintained into the peace. As Kemp 
wrote, Labor was using its position, 
and the war, ‘to erect a framework of 
widespread restrictions which it will 
endeavour to maintain and extend 
in the post-war period as a means 
of enforcing its policy of wholesale 
nationalisation of industry’. This was 
not hyperbole. 

Ministers in the Labor 
government were pushing hard for 
the government to ride the public 
acceptance of controls during war 
into nationalisation during peace. 
Nationalisation was one of the core 
planks of Labor’s policy.

They were amply backed up by 
the finest minds of the economics 
profession and bureaucracy. H.C. 
Coombs, then Director-General 

of the Department of Post-war 
Reconstruction, proclaimed 
that ‘decisions as to how labour, 
materials, equipment are to be 
used will be made or influenced 
increasingly by public authorities 
rather than individuals’.

Yet conservative opposition to 
Labor’s regulatory and socialist 
agenda had collapsed when the 
Fadden government lost power in 
October 1941. This was the political 
gap in which the IPA was formed. 
Australia needed an organisation 
to build the intellectual case for the 
free society and against economic 
control.

This debate was held in the 
shadow of the Soviet Union, where 
economic restriction had been taken 
to its logical and most tyrannical 
extreme. Yet in Australia, the Labor 
mainstream insisted widespread 
nationalisation and restrictions 
could be imposed while still 
maintaining Australian democracy. 
One could accept some parts of the 
Soviet model of socialism without 
accepting the other parts. 

But as Friedrich Hayek 
dramatically pointed out in his 
1944 book The Road to Serfdom, 
any state that suppresses market 
freedom will inevitably be a 
tyrannical state. If the socialists 
were worried about the coercive 
power of monopolists under 
capitalism, well, the socialist state 
was ‘the most powerful monopolist 
conceivable’.

It takes a great deal of coercion 
to suppress the natural human 
urge to trade freely.  Constructing 
a planned economy takes even 
more. Many of Stalin’s crimes were 
committed in the process of forced 
agricultural collectivisation and 
industrialisation.

This was the IPA’s earliest and 
most powerful message—that 
economic freedom and individual 
freedom are inextricably linked. 

Volume 67   I    1
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Hayek’s writing deeply influenced 
the IPA’s first few decades. The 
IPA Review published an original 
and significant essay by Hayek, 
and when he visited Australia 
in 1976 as a guest of the IPA, 
the great Austrian reflected that 
the think tank had, as a result, 
‘played a considerable role in the 
development of my writings’.

Hayek argued that economic 
liberalism and political freedom 
go hand in hand—as both Soviet 
Communism and European 
Fascism had brutally demonstrated. 
Radio plays broadcast by the IPA 
depicted the political struggle as 
between socialism and democracy. 
A 1942 statement published by the 
governing committee to form the 
IPA argued that:

The public does not realise 
that extensive and permanent 
Government control involves 
loss of personal freedom and 
the destruction of industrial 
democracy which must bring 
with it the end of the traditional 
democratic political system.

The collapse of the Soviet Union 
in 1989 was sudden but it was the 
result of pressures building up 
within Russia and its empire for 
many years.

The economic reforms brought 
about by Mikhail Gorbachev—for 
instance, the 1987 Law on State 
Enterprises, which devolved supply 
and demand decisions down to the 
level of each (state-owned) firm—
went hand in hand with political 
reform and demands for further 
openness. 

The relationship between the 
opening of an economy and political 
reform would not have surprised 
Hayek, and did not surprise the IPA. 

On 9 November 1999, the 
IPA held a ‘Fall of the Wall’ 
anniversary celebration in 
Melbourne. Tony Abbott was one 
of the guest speakers, along with 
Ray Evans, Peter Coleman and 
Paddy McGuiness. Coleman spent 
much of his speech recounting the 
defences of Communism frequently 
heard from left-wing intellectuals 
throughout the Cold War. But as he 
said:

An anthology of communist 
follies would do more than 
document absurdities. It 
would also remind us of the 
crucial role played in the long 

decades of the Cold War by 
people who have no literary 
or intellectual pretensions. No 
strategy, no policy of deterrence, 
no exposure of communist 
lies would have had a hope of 
success without the common 
sense, loyalty, phlegm and the 
straightforward idea of right 
and wrong of the ordinary man 
and woman.

At its root, the Cold War was  
a battle for ideas. The most powerful 
idea—the idea which won the Cold 
War—was that which animated 
the IPA in its early days and still 
animates it today: that economic 
freedom and individual freedom are 
indivisible. Harm the former, and 
you inevitably harm the latter. R

 The Austrian born economist, political scientist and social philosopher Friedrich August von Hayek.

THE BATTLE OF IDEAS R
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THIS WAS THE IPA’S 
EARLIEST AND MOST 
POWERFUL MESSAGE—
THAT ECONOMIC 
FREEDOM AND 
INDIVIDUAL FREEDOM 
ARE INEXTRICABLY 
LINKED. 

>
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THE END OF THE  

The US had no grand plan or doctrine in place to exploit its unexpected 
dominance, writes Tom Switzer.

THE AGE OF THE 
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W
ith the fall of the 
Berlin Wall and 
the end of the Cold 
War a quarter of a 

century ago, several US pundits and 
intellectuals proclaimed the triumph 
of America’s mission to redeem 
the world. The demise of Soviet 
Communism and the ‘evil empire’, 
as Ronald Reagan put it, represented 
‘the end of History’ (Francis 
Fukuyama) and the ‘unipolar 
moment’ (Charles Krauthammer). 
Talk of American ‘decline’ had been 
rife (think Paul Kennedy’s best-
selling The Rise and Fall of Great 
Powers), but we were told the United 
States had enormous demonstrated 
capacity for ‘renewal’ (Samuel 
Huntington) and was ‘bound to lead’ 
the world in the new era (Joseph 
Nye). 

In terms of American foreign-
policy, this all meant that the 
United States, as the sole remaining 
superpower, should assume an 
ambitious and interventionist 
leadership role to create a post-Cold 
War world peace based on liberal 
democracy, market economics and 
national self-determination. The 
American Atlas would hold up the 
sky. 

But the events of the 9th of 
November 1989 had also disoriented 
the American people. During the 
40-plus-year East-West standoff, 
they had faced a life-threatening 
strategic and ideological enemy. 
Suddenly, they had been deprived of 
the very threat that had demanded 
and justified a Pax Americana in the 
post-WWII era. Not surprisingly, 
many American foreign-policy 
specialists argued that having won 
a great victory it was time for the 
US to embrace a more restricted 

view of the nation’s interests and 
commitments. 

Even Cold Warriors recognised 
that the dramatically changing 
circumstances demanded a 
foreign-policy rethink. Take 
Jeane Kirkpatrick, Reagan’s UN 
ambassador. ‘With a return to 
“normal” times,’ she argued in 1990, 
‘we can again become a normal 
nation—and take care of pressing 
problems’ at home. ‘It is time to 
give up the dubious benefits of 
superpower status and become again 
an … open American republic.’ Or 
take the eminent realist statesman 
Henry Kissinger. The definition of 
the US national interest in the new 
era, the former Republican Secretary 
of State counselled, would be 
different from the rigid bipolarity of 
the Cold War: ‘more discriminating 
in its purpose, less cataclysmic in its 
strategy and, above all, more regional 
in its design.’

For these prominent thinkers, 
and indeed many other Americans, 
the logic was clear enough: if 
the Cold War had been defined 
as a Manichaean battle between 
democratic virtue and totalitarian 
evil—a special, aberrant case in the 
American experience—surely the 
end of the Cold War required serious 
changes regarding future US strategy 
and purpose in the world. 

This history is important, because 
it reminds us that with the fall 
of the Berlin Wall the US had no 
grand plan or doctrine in place to 
exploit its unexpected dominance. 
Nor did it adopt one during the 
1990s. George H.W. Bush, far from 
maximising American advantage in 
its moment of triumph, was focused 
on managing the collapse of the 
Soviet Empire, lest it unleash the 
kind of instability and chaos usually 
associated with the fall of empires. 
As for Bill Clinton, he showed 
little interest in foreign affairs, and 
insisted the economy should be 
the nation’s main preoccupation 
throughout his two terms in the 
White House. 

True: Washington continued 
to emphasise the importance of 
American global leadership at 
every turn. The armed forces, 
despite the post-Cold War ‘peace 
dividend’, were also maintained at 
a high level. But US commitments, 
notwithstanding proposals to enlarge 
NATO membership to Eastern 
Europe, were kept limited in time 
and scope. The US military often 
seemed more concerned with having 
effective exit strategies in place 
than with implementing ambitious, 
open-ended foreign policy projects—
whether that concerned Somalia, 
Haiti, the Balkans, or places entirely 
avoided, like Rwanda. 

By the end of the 1990s, Secretary 
of State Madeleine Albright was 
able to boast that America was the 
‘indispensable nation.’ As Thomas 
Friedman, the liberal New York Times 
columnist, declared: ‘Today’s era 
is dominated by American power, 
American culture, the American 
dollar and the American navy.’ 
Leading neo-conservatives William 
Kristol and Robert Kagan predicted 
a long era of ‘benign hegemony’ in 
world affairs.

Meanwhile, the US was 
experiencing a long boom. 

THE END OF THE  

TOM SWITZER 
Research Associate at the  
University of Sydney’s United  
States Studies Centre and 
Adjunct Fellow at the Institute  
of Public Affairs.
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THE END OF THE EVIL EMPIRE R

THE UNITED STATES, AS 
THE SOLE REMAINING 
SUPERPOWER, SHOULD 
ASSUME AN AMBITIOUS 
AND INTERVENTIONIST 
LEADERSHIP ROLE 
TO CREATE A POST-
COLD WAR WORLD 
PEACE BASED ON 
LIBERAL DEMOCRACY, 
MARKET ECONOMICS 
AND NATIONAL SELF-
DETERMINATION.

>
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Everything that should be up—
wages, growth, the stock market—
was up, while everything that should 
be down—inflation, unemployment, 
deficits—was down. In 1999, 
distinguished economists had 
predicted the Dow Jones Industrial 
Average would rise to 36,000 within 
a few years. Americans were fat and 
happy. 

Those days are over. Today 
Americans are in a profoundly 
foul mood. Everywhere they look 
they see signs of decline. Debt 
is of Himalayan proportions. 
Infrastructure is ageing. The 

economic recovery since the 
financial crisis, despite the Fed’s 
easy money and record Keynesian 
‘stimulus’ spending, has been the 
most sluggish since the Great 
Depression. Average real income 
levels have declined by more than 
five per cent in the past two decades. 
A polarised political system is 
beholden to special interests. Broad 
pluralities of Americans consistently 
think their nation is heading in the 
wrong direction. 

Abroad, the US, not so much 
an eagle as an elephant, has found 
itself wrong-footed and outwitted 

in Afghanistan, Iraq and Libya. The 
loss of credibility and prestige has 
led to a reduced ability to lead and 
persuade. Washington’s demands 
and requests are increasingly 
ignored and its influence is fading at 
global summits. Meanwhile, great-
power rivals Russia and China are 
spreading their power and influence 
in countries near and abroad. The 
collapse of Soviet Communism, far 
from leading to a new world order 
of self-determination, has unleashed 
new forms of security competition. 

True: even at the height of the 
Cold War the US did not exert 
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9/11 SHIFTED THE BALANCE IN FAVOUR OF THOSE WHO 
SAW THINGS IN SWEEPING, EVEN IDEOLOGICAL TERMS—
AWAY FROM THE PRUDENCE AND MODESTY OF THE 1989-
2001 ERA TOWARD AN AMBITIOUS AND ASSERTIVE USE OF 
US POWER AND INFLUENCE TO RESHAPE WORLD ORDER. 

>
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total control over events all across 
the globe. It could not prevent 
the Chinese, Cuban and Iranian 
revolutions in 1949, 1959 and 1979, 
respectively, and it suffered defeat in 
Vietnam in the mid-1970s, but the 
US nonetheless exercised enormous 
influence.

From hindsight, it is clear 
that September 11, 2001 marked 
a turning point. American 
outrage over the terrorist attacks, 
taken together with American 
exceptionalism and the mental 
habits of American global hegemony, 
suddenly gave US leaders a clear, 
overriding sense of purpose. 
Suddenly, the aforementioned 
neo-conservative and liberal 
interventionist world view had 
become the prevailing wisdom in 
not just Washington but Middle 
America. The Bush doctrine of 
democracy promotion, preventive 
war and aggressive unilateralism 
was born. And the countdown to 
Operation Iraqi Freedom had begun.  

Thus, 9/11 had shifted the 
balance in favour of those who saw 
things in sweeping, even ideological 
terms—away from the prudence 
and modesty of the 1989-2001 era 
toward an ambitious and assertive 
use of US power and influence to 
reshape world order. In Iraq—the 
most obvious case study of the 
neo-conservative experiment—the 
evidence is overwhelming: the 
demise of a Sunni state that led to a 
Sunni insurgency that has morphed 
into a plethora of Sunni jihadist 
groups, most notably the Islamic 
State terrorists wreaking havoc in the 
Middle East. 

At the same time, many 
neo-conservatives and liberal 
interventionists fear that the Shia 
Islamic Republic of Iran, whose 
position has strengthened since 
the invasion of Iraq, is a terror-
sponsoring power that wants to 
dominate the region. 

The limits of the US capacity and 
power to transform the Middle East 
have been made evident. Although 
the new air-campaign against Islamic 
State militants has broad public 
support, there is a strong aversion to 
the commitment of ground troops 
once again. And although Americans 
may be quick to arouse to fight the 
good fight, they lack the staying 
power and attention span to defeat 
age-old tribal and sectarian thugs 
in medieval societies. Simply put, 
a clear majority of Americans are 
tired of the world and suffering from 
foreign policy fatigue.

To be sure, the US remains the 
world’s largest economy, the issuer 
of its reserve currency, its lone 
military superpower; and many 
countries around the world want 
American protection. Even Vietnam, 
a Cold War foe, is clamouring for 
US security guarantees in the face 
of a rising China. The Obama pivot 
to Asia, contrary to the prevailing 
wisdom, continues. With higher 
immigration and fertility rates than 
other developed nations, the US is 
also in a relatively good position to 
deal with an ageing population. The 
shale-gas ‘fracking’ revolution also 
has the potential to make the US 
energy independent and give the 
American economy a new lease on 
life.

All true. It’s just that US power 
and influence has waned since 
the end of the Cold War, and will 
continue to wane in what leading 
American commentator Fareed 
Zakaria calls ‘the post-American 
world’. At the same time, as Zakaria 
observes, ‘the post-American world’ 
is ‘far more peaceful and stable 
than at any point in decades and, 
by some measures, centuries.’ There 
is no Soviet Union seeking global 
hegemony. Sunni jihadists in Iraq 
and Syria do not, as US intelligence 
recognises, represent a threat to US 
core interests. 

The United States, far from 
acting like the kind of almost 
indiscriminating global policeman 
that neo-conservatives and liberal 
interventionists have advocated since 
the end of the Cold War, is bound 
to define distinctions between the 
essential and the desirable, between 
what is possible and what is beyond 
its capabilities. It will also place more 
stress on limits in a complex and 
ambiguous world that won’t conform 
to American expectations. 

Whether a presidential 
candidate—the libertarian realist 
Rand Paul on the Republican side, 
for instance?—is capable of winning 
an election campaign on such a 
platform remains to be seen. But 
times have changed since the end 
of the Cold War. America is in no 
mood to go abroad in search of 
monsters to destroy. R   
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THE US REMAINS THE 
WORLD’S LARGEST 
ECONOMY, THE ISSUER 
OF ITS RESERVE 
CURRENCY, ITS LONE 
MILITARY SUPERPOWER; 
…EVEN VIETNAM, 
A COLD WAR FOE, IS 
CLAMOURING FOR US 
SECURITY GUARANTEES 
IN THE FACE OF A RISING 
CHINA.

>

RUSSIA AND CHINA ARE SPREADING THEIR POWER AND 
INFLUENCE IN COUNTRIES NEAR AND ABROAD. THE 
COLLAPSE OF SOVIET COMMUNISM, FAR FROM LEADING 
TO A NEW WORLD ORDER OF SELF-DETERMINATION, HAS 
UNLEASHED NEW FORMS OF SECURITY COMPETITION.

>
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MORE  
ENERGY 
PLEASE

In his address to the IPA for the 2014 HV 
McKay Lecture, Robert Bryce explains 
how increasing energy use promotes a 

richer and freer world.
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ROBERT BRYCE
Senior Fellow with the Center for Energy Policy 
and the Environment and Senior Fellow at the 
Manhattan Institute for Policy Research in New York

Good evening ladies and gentlemen, 
members of the IPA. My remarks will 
centre around five main points: scale; 
electricity, wealth and freedom; coal; 
the big fib; and how iteration means 
innovation.

  SCALE

Since 1985, Thailand has 
increased its CO2 emissions 
by 600 per cent, Vietnam 
has increased its electricity 

generation by 2,500 per cent, and 
Indonesia had the biggest percentage 
increase in coal consumption, up by 
nearly 6,000 per cent. 

These three countries go to the 
heart of the points that I’m making 
this evening. They have a combined 
population of roughly 400 million 
people and they have an average per 
capita GDP of about $6,000. The 
residents of Thailand, Indonesia 
and Vietnam and other developing 
countries don’t need less energy; they 
need more.

There are 1.2 billion people 
today who live without access to 
electricity. According to the World 
Bank, another 2.8 billion people are 
relying on solid fuels and poor cook 
stoves in their homes for cooking 
and heating. Over the past decade 
we have been inundated with media 
stories about the possibility of 
catastrophic climate change due to 
carbon dioxide emissions. 

The problem, when talking 
about CO2 and climate change, is 
the tyranny of big numbers. Over 
the past decade global energy 
consumption has increased by 28 
per cent, about 56 million barrels 
of oil equivalent. Since the 1970s, 
the Saudis have been producing 
about 8.3 million barrels of oil per 
day. Total global energy use today 

is roughly 256 million barrels of oil 
equivalent from coal, oil, natural gas, 
nuclear, hydro, biomass, solar and 
wind. Of that, nearly 222 million 
barrels of oil equivalent a day (87 per 
cent) come from hydrocarbons: coal, 
oil and natural gas.

Is CO2 good or bad, and what 
should we be doing about it? We 
can discuss that for a decade. But 
the question we do not grapple with 
and that the green left never want to 
discuss is: ‘if you think CO2 is bad, 
tell us where you will get that 27 
Saudi Arabias of carbon-free energy 
that you can deliver every day at a 
cost that consumers can afford?’ And 
instead of looking at the scale, the 
entire discussion has been ‘which 
side are you on?’ 

The hard reality is that for 
countries like Thailand, Indonesia 
and Vietnam, the path to 
electrification—to modernity and 
wealth—depends on hydrocarbons, 
and that will remain true for decades 
to come. 

  ELECTRICITY, 
WEALTH AND 
FREEDOM 

The story of today’s modern 
economy is the story of 
electrification. Countries that can 
produce cheap, abundant, reliable 
flows of electrons can also create 
modern economies, manufacturing 
sectors and export economies. 

The International Energy Agency 
(IEA) says, ‘the availability of 
electricity is one of the most clear 
and undistorted indications of a 
country’s energy poverty status’.  
The top twenty countries ranked 
by GDP and the top twenty ranked 
by electricity generation correlate 
almost one to one. So electricity is a 
reliable proxy for wealth and wealth 
creation. 

Total global energy use is 
roughly 
 

 256 
MILLION 
BARRELS 
 
of oil equivalent from coal, 
oil, natural gas, nuclear, 
hydro, biomass, solar and 
wind 

Of those 256 million 
barrels:  
 

222 
MILLION 
BARRELS 
 
come from hydrocarbons 
namely:  
 

          OIL 
 
 
 

  COAL 
 
 
 

    GAS
 Source : Robert Bryce’s  HV McKay lecture, 

November 2014
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Over the last three decades, 
Indonesia has seen its coal use 
grow faster than any other country. 
Between 1990 and 2010, 100 million 
Indonesians gained access to 
electricity. 

Over that same twenty-year 
period, Indonesia’s per capita GDP 
rose by 442 per cent, life expectancy 
increased by eight years, infant 
mortality fell by 45 per cent, child 
malnutrition fell by 65 per cent, and 
illiteracy declined by 77 per cent. 
This is not a coincidence.

For millennia, we humans were 
beasts of burden. But by using 
hydrocarbons we freed ourselves 
from the back-breaking labour that 
came from simply trying to exist. We 
humans today are prospering like 
never before. 

By any objective measure, today 
more people are living longer, freer 
and healthier lives than at any time 
in human history.  Our ability to tap 
hydrocarbons has been at the core 
of being able to create wealth and 
prosperity—and that wealth and 
prosperity has led to more freedom. 

  COAL

Since 1973, the global energy story 
has been coal. In absolute terms, coal 
consumption has grown faster than 
oil and natural gas, and it continues 
to grow at a remarkable pace. No 
other energy form is as versatile or 
as powerful in terms of economic 
growth. 

Coal demand is booming because 
the fuel is abundant, deposits are 
widely distributed geographically, 
supplies are not affected by any 
OPEC-like entity and, more than any 
other factor, it’s low cost. 

According to the World Bank, in 
the twenty year period between 1990 
and 2010, about 1.7 billion people 
gained access to electricity and of 
that number, by my calculations, 
about 800 million people globally 
gained that access due to coal. About 
65 million gained access due to wind 
and solar.  

Coal is a fuel that is easily and 
routinely demonised.  But coal is a 
fact and will remain in the global 
energy mix for decades to come. 

  THE BIG FIB

The repeated claim by environmental 
groups is that renewable energy 
is enough—we don’t need 
hydrocarbons. Greenpeace claims 
‘renewable energy smartly used 
can and will meet our demands. 
No oil spills, no climate change, no 
radiation danger, no nuclear waste’. 

They’re welcome to push 
that agenda but the reality is 
that renewables cannot even 
keep pace with the growth in 
electricity demand, much less 
displace significant quantities of 
hydrocarbons. 

Since 1985, electricity demand 
globally has been growing by 
roughly 450 terawatt hours per 
year. Projections from the IEA and 
other forecasters are pretty uniform: 
roughly 450–500 terawatt hours of 
new electricity demand for the next 
20 to 30 years. 

For wind alone to meet this 
incremental demand, we would 
need to cover a land area of roughly 
240,000 square kilometres every year 
with nothing but wind turbines. 

  CONTINUED

FOR MILLENNIA, WE HUMANS WERE 
BEASTS OF BURDEN. BUT BY USING 
HYDROCARBONS WE FREED OURSELVES 
FROM THE BACK-BREAKING LABOUR THAT 
CAME FROM SIMPLY TRYING TO EXIST. 

>

 A Pakistani boy carrying a bag of fruits he collected for personal use, June 2011. (AP Photo/Muhammed Muheisen)
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Germany has installed more 
solar capacity than any other 
country and now has about 36 
gigawatts of installed solar capacity. 
Last year all that solar capacity 
produced 30 terawatt hours of 
electricity. 

For solar to keep pace with 
growth in global electricity demand 
we would need to install fifteen 
times as much PV capacity as now 
exists in Germany, and we would 
have to do so every year. 

With their low power density, 
biofuels are even less realistic than 
wind energy. The power density of 
wind energy is roughly one watt per 
square metre—the power density of 
biofuels is measured in fractions of 
a watt per square metre. 

But set that aside, the fact that 
we are burning food to make motor 
fuel is morally objectionable. 

 ITERATION & 
INNOVATION 
Coal has been in business for a 
very long time and they’re still 
improving on their processes, which 

is why they’ve been able to increase 
their productivity. The oil and gas 
industry continues to do remarkable 
things both on and offshore. In 1947 
the first oil well was drilled out of 
the sight of land in twenty feet of 
water. 

Today, companies are routinely 
producing oil and gas in 3,000 
metres of water. In 1947 that oil 
and gas might as well have been 
on the dark side of the moon. The 
more you do something—the more 
you iterate—the better you get at 
it. Iteration means innovation.  We 
need to be encouraging the most 
advanced combustion technologies 
that bring more power out of the 
energy we feed into our power 
plants. 

Over the past few years we have 
been inundated by these ongoing 
claims that we are using too much 
energy, and in doing that we’re 
negatively affecting the climate. But 
this ignores the vast numbers of 
people living in dire energy poverty. 
If we’re interested in promoting 
wealth and freedom we should focus 
on providing more energy to more 
people everywhere. 

This point was made just last 
month by the Indian economist 
Amartya Sen, winner of the Nobel 
Prize in economics. In an August 
2014 essay published in The New 
Republic, Sen wrote, 

…in thinking about expanding 
human freedom today, and 
sustaining it in the future, we 
have to take fuller note of the 
need for greater energy use 
for a large number of deprived 
people in the world. The 
focus has to be shifted from a 
single-minded concentration 
on reducing emissions to a 
broader understanding of the 
range of needs of people, and 
the demands that come from 
expanding and sustaining their 
substantive freedoms to live 
reasonably good lives.

The world wants and needs more 
electricity. We have to move 
beyond the obsession with reducing 
emissions to recognising and 
honouring the fact that energy 
availability is the key to human 
fulfilment and freedom. R 

IPA_22 Review Dec 2014 - revised - JANUARY 2015 - printers proofs - proofread HP.indd   21 20/02/2015   10:00:21 AM



ALINE LE GUEN 
Editor of the IPA Review 
and Publications Manager of  
the Institute of Public Affairs

Volume 67   I    1

22       IPA Review       |       ipa.org.au

Who are the real deniers—climate 
sceptics, or those who deny that there 
has been no statistically significant 
warming for seventeen years?

As Bobby Jindall—Governor of 
Louisiana—said in September 2014, 
the real science deniers are those 
who deny the potential for fossil 
fuel energy to ‘create good-paying 
jobs’.  The key to lifting people out of 
poverty and into prosperity is access 
to cheap energy. 

But then the entire climate 
debate is rife with denialism and a 
lack of understanding about science 
and economics. There’s been no 
statistically significant warming for 
seventeen years.  

The global climate began its 
famous ‘pause’ from around 1997—
the temperature stopped rising, 
contrary to what generations of 
climate change computer models 
had predicted. In other words, in the 
IPCC’s lifetime, the climate has been 
‘paused’ for longer than it has been 
warming.  The formula from the 
Intergovernmental Panel on Climate 

Change (IPCC)—catastrophic 
predictions matched by demands for 
aggressive emissions reductions—is 
looking less and less convincing. And 
this glaring discrepancy between the 
evidence and the models has not gone 
unnoticed and has had an impact. 

In July 2014, the Abbott 
government successfully repealed 
the carbon tax. At the G20 summit 
in Brisbane in November 2014, 
the Chinese government paid lip 
service to emissions reduction while 
simultaneously announcing it would 
continue increasing its emissions until 
at least 2030.

THE
SCIENCE

IERSDEN
There’s been no warming for seventeen 

years, writes Aline Le Guen.  
So who are the ‘deniers’ now?
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In America, the US mid-term 
elections in November 2014 extended 
the Republican majority in the 
Congress and brought the Senate 
under the control of the Republicans 
whose campaigns focused on 
developing America’s energy sector—
namely in coal, fracking and oil. 
Yet the Obama administration is 
continuing in its push to regulate 
the energy sector through the US 
Environmental Protection Agency. 

On 2 November 2014, the IPCC 
released the ‘concluding installment’ 
of its Fifth Assessment Report—the 
Synthesis Report, which summarises 

the documents that the IPCC had 
dribbled out over the previous 
fourteen months.

Each of these were accompanied 
by earnest pronouncements that 
the world needs to act on climate 
change or, as the latest IPCC media 
release put it, ‘implementing stringent 
mitigations activities can ensure that 
the impacts of climate change remain 
within a manageable range, creating a 
brighter and more sustainable future’. 

The Fifth Assessment Report 
comes at a time when the pause—long 
denied by climate change alarmists—
is not just a nuisance but now a 

genuine political problem. In 2013 
the New York Times wondered ‘What 
to make of a warming plateau’. BBC 
News is now publishing articles titled 
‘Researching global warming’s pause’. 

According to the University of 
Alabama Huntsville/Remote Sensing 
Systems satellite record, there has 
been no global warming at all for 204 
months—seventeen years. 

The UK Met Office has 
determined that in the last 150 
years—i.e. since the Industrial 
Revolution—the mean global 
temperature has increased by a little 
less than 1°C (about 0.8°C). This 

THE
SCIENCE

IERSDEN
There’s been no warming for seventeen 

years, writes Aline Le Guen.  
So who are the ‘deniers’ now?
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however, hasn’t changed the position 
of climate change advocates.  

Instead we are told that the science 
is robust, and the link between rising 
emissions and rising temperatures is 
solid, and only getting more so. Yet 
the observed temperatures continue 
to diverge from the computer models. 
The climate simply does not act as the 
IPCC expects it to. 

In 2013, a group of researchers led 
by John Cook published the results of 
their survey purporting to find that 
97 per cent of academic papers they’d 
surveyed on climate change supported 
the ‘consensus’ position. This made 
headlines around the world. But 
the paper was highly flawed. Dr. 
David Legates and his team analysed 
Cook’s data. Cook’s survey had been 
structured around seven different 
categories and definitions of ‘climate 
change’. But Cook’s analysis of the 
papers, had used three of those 
definitions interchangeably, which 
resulted in a skewed result toward 

‘consensus’ on climate change. One 
of those definitions was that man had 
caused most post-1950 warming. 

On that definition, Legates 
showed that the true consensus 
among published scientific papers 
was not 97.1%, as Cook had claimed, 
but only 0.5%. Only 65 papers out of 
the approximately 12,000 surveyed 
explicitly endorsed the post-1950 
warming position.  In revealing this 
Dr. Legates said, ‘It is astonishing that 
any journal could have published 
a paper claiming a 97% climate 
consensus when on the authors’ own 
analysis the true consensus was well 
below 1%. It is still more astonishing 
that the IPCC should claim 95% 
certainty about the climate consensus 
when so small a fraction of published 
papers explicitly endorse the 
consensus as the IPCC defines it.’

But the publication of research like 
that of Cook gives cover to activists 
to push against dissenting or sceptical 
voices. When the IPA’s Science Policy 

Advisor Bob Carter was invited 
onto the BBC in 2013 to present 
his ‘sceptical position’ the backlash 
against the BBC was immense, with 
many commentators stating that his 
view represented a ‘false balance’ 
(whatever that means), and that airing 
such views was not necessarily in the 
public interest.  

No one denies that carbon dioxide 
(CO2) can cause warming, and that 
our hydrocarbon-based economies 
produce additional CO2. The climate 
change debate, such as it is, concerns 
the specifics: how much warming 
is produced by CO2 and how much 
additional warming is produced by 
human-generated CO2 through the 
burning of fossil fuels (generally 
referred to as sensitivity). Is that 
additional warming dangerous? 

These are important questions to 
ask as the argument for catastrophic 
‘climate change’ rests on the initial 
premise that additional CO2 drives 
temperature increases, which in turn 

  CONTINUED
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Fluctuations in observed temperatures have been within the range of 1°C. 
In other words: no global warming for 17 years and 5 months

This graph shows seventeen years of data collected by Remote Sensing Systems Inc. and analysed by the University of Alabama in 
Huntsville. In the last seventeen years, the slight fluctuations in temperature have occurred within the range of 1°C. Hardly the 
runaway warming the IPCC had been predicting. 

Source: remss.com/data/msu/monthly_time_series/RSS_Monthly_MSU_AMSU_Channel_TLT_Anomalies_Land_and_Ocan_v03.txt
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causes all the catastrophes promoted 
by climate change advocates, the 
melting of glacial caps, the rising sea 
levels and so on.

But as Richard Lindzen—
atmospheric physicist and author of 
more than 200 scientific papers—
argues, the basis for a climate that is 
highly sensitive to added greenhouse 
gases is solely due to the behaviour of 
the computer models. 

The IPCC and their models 
assumed that our climate had a high-
sensitivity to CO2. Lindzen and other 
sceptical scientists argue that this high 
sensitivity was based on the inclusion 
of feedbacks in the models, namely 
the feedbacks from water vapour, 
which created a positive feedback. 
As Bob Carter explains, the positive 
feedbacks in the models accounted for 
two-thirds of all the warming posited 
by the IPCC models. 

Dr Roy Spencer, University of 
Alabama in Huntsville, notes that 
the amount of warming directly 
caused by CO2 is actually quite weak. 
If there were no other change in the 
climate system, a doubling of CO2 in 
the atmosphere—which is what has 
occurred in the last 150 years—results 
in less than 1°C of warming. If you 
remove the feedbacks from the IPCC 
models, the expected response to a 
doubling of CO2 is exactly that, about 
1°C—which is not that dire at all. 

Ian Plimer notes that the 
advocates of man-made climate 
change have failed to take into 
account a range of data that impact 
on our understanding of the climate. 
These includes the implications of 
the geological record which indicated 
there were many periods of time in 
Earth’s history where CO2 levels were 
much higher than now (and there 
were no hydrocarbon economies 
at those times).  Also ignored were 
the results from the Vostock ice-
core studies which suggested that 
not only do temperature increases 
come first, but there is a time lag of 

approximately 800 years between 
temperature increases and CO2 
increases. Spencer’s ongoing research 
focuses on the response of clouds 
to warming; an issue which he 
believes the scientific community has 
misrepresented resulting in a belief 
that climate sensitivity is high, when 
in fact the satellite evidence suggests 
climate sensitivity is low.  

And then there’s the 
aforementioned incomplete 
understanding of the role of water 
vapour which can contribute to both 
the cooling and warming of the Earth.  

These are just some of the factors 
still being examined and debated in 
our scientific community to date. 
With all that is still being explored, is 
it any wonder that the models didn’t 
predict the ‘pause’? 

In a 2010 presentation to the 
European Institute for Climate and 
Energy, French geophysicist Vincent 
Courtillet made the following point in 
his speech: 

‘... In the general world community, 
there has been a breaking of 
the balance between the three 
key aspects of any research in 
the natural sciences, which 
is observation, theory... and 
numerical modelling. All should 
be interacting, but they should be 
balanced. My view is that in the 
last twenty years, there has been 
much too much on the numerical 
side and absolutely not enough on 
observation; and I would suggest 
that observation is the key thing 

that should be supported in the 
coming decade.’ 

Over the last seventeen years, we 
have observed no warming despite 
increases of our output of CO2 into 
the atmosphere.  No amount of 
pressure to accept the ‘consensus’ view 
can change what has been observed.   

Science is not and never should 
be about consensus.  As Karl Popper 
stated in his book The Logic of 
Scientific Discovery, ‘In so far as a 
scientific statement speaks about 
reality, it must be falsifiable; and in 
so far as it is not falsifiable, it does 
not speak about reality.’ Author and 
medical graduate Michael Crichton, 
put it even more directly in his 2003 
Caltech Michelin lecture: 

Let’s be clear: the work of science 
has nothing whatever to do with 
consensus. Consensus is the 
business of politics. Science, on 
the contrary, requires only one 
investigator who happens to be 
right, which means that he or she 
has results that are verifiable by 
reference to the real world ... In 
science consensus is irrelevant. 
What is relevant is reproducible 
results. The greatest scientists 
in history are great precisely 
because they broke with the 
consensus. There is no such 
thing as consensus science. If it’s 
consensus, it isn’t science. If it’s 
science, it isn’t consensus. Period.

That task of scientists is ‘to patiently 
untie the Gordian knot,’ explained 
British geologist Charles Lyell in 1833. 
And that still applies today. The more 
we learn about our climate system, 
the better we will be able to adapt to 
whatever the future brings. 

And the advocates of ‘climate 
change’? Their response has been to 
deny the evidence revealed through 
the scientific method. Theirs has been 
the scientific equivalent of saying 
‘nothing to see here, folks, move 
along.’ So ask yourself, who’s really in 
denial?  

THE OBSERVED 
TEMPERATURES 
CONTINUE TO DIVERGE 
FROM THE COMPUTER 
MODELS. THE CLIMATE 
SIMPLY DOES NOT ACT 
AS THE IPCC EXPECTS IT 
TO.  

>

R
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Over the last few years, 
politicians, and even 
the heads of major 
corporations, have 

unfurled sleeping bags and slept 
outside to show their support and 
raise charitable funds for the homeless 
who sleep rough for the remaining 
364 nights of the year.

Events such as these are 
sometimes criticised, perhaps by 
a small minority, as a tokenistic 
gesture of solidarity towards some 

of Australia’s most vulnerable by 
the well-to-do. The $19 million in 
charitable donations raised since the 
inception of the ‘CEO Sleepout’ in 
2006 is certainly nothing to sneeze at.

Irrespective of whether taxpayers 
donated to the CEO Sleepout or not, 
governments have chosen to redirect 
some funds collected from taxpayers 
to programs aimed at mitigating 
homelessness in our cities and towns.

Arguably the flagship subsidy 
program maintained by the 
federal government is the National 
Partnership on Homelessness grant 
payment to the States, totalling some 
$115 million in 2014—15. This 
program attempts to break the cycle 
of homelessness and improve service 

delivery responses for homeless 
people.

At the federal level, at least, the 
homelessness national partnership 
payment is framed by a broader set of 
subsidies to support state government 
affordable housing initiatives, at the 
cost of some $2 billion this financial 
year. This includes funding for 
affordable housing schemes which, 
among other things, entails support 
and accommodation for people who 
are already homeless, and those at the 
risk of homelessness.

Using their own source tax 
funding and the federal grants, 
the states and territories have long 
provided support for people at risk 
of being rendered homeless, most 

MIKAYLA NOVAK
Senior Fellow at the Institute of 
Public Affairs

THE ANSWER TO HOMELESSNESS 
IS

   OMES
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notably through the management 
(often in conjunction with non-
government organisations) and/or 
funding of a large public housing 
stock. 

All of this redirection of capital 
and the recurrent funds to help 
resolve the Australian homelessness 
problem add up to a serious amount 
and—notwithstanding the debates as 
to whether people sleeping on friends’ 
lounges should be counted in or out of 
the official homelessness statistics—it 
is uncertain whether the billion-dollar 
funding is addressing the problem in 
the longer-term.

It is not at all clear that flighty 
political promises, such as those 

made by former Prime Minister 
Kevin Rudd to halve homelessness by 
2020, will be achievable as long as the 
multitudinous—and often adverse—
effects of government interventions 
are left unaddressed by politicians 
reluctant to engage in genuine reform.

The former COAG Reform 
Council conceded that the significant 
spending failed to achieve the 
key policy target of reducing 
homelessness by seven per cent by 
2013. The Reform Council found 
that homelessness rates went up 
instead, even if there were some 
encouraging signs with the reduction 
in the numbers of people having no 
overnight shelter.

It is difficult for policy-makers 
to directly address the array of 
complex factors which drive people 
into a state of homelessness—mental 
health problems, domestic violence, 
and alcohol and drug abuse, to 
name a few. These factors aside, the 
basic equation still remains that the 
homeless need a house to live in and a 
job to accrue enough income to meet 
regular rental or mortgage payments.

For all of the charity, subsidies and 
capital stock enlisted by the political 
class to try to make homelessness 
history, none of these efforts are 
likely to be effective in the absence of 
comprehensive deregulation of the 
housing, land and labour markets.

THE ANSWER TO HOMELESSNESS 

   OMES
MORE
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It is well known that housing in 
the likes of Sydney, Melbourne, and 
Brisbane is becoming increasingly 
unaffordable, even for couples 
earning handsome salaries. Long-run 
historical estimates are showing that 
the number of weeks for someone on 
average earnings to buy a median-
priced capital city home has risen 
from close to 200 weeks at the end of 
World War II to 485 weeks in 2013.

If buying a house is more out 
of reach for middle to high-income 
earners, contemplate the sheer 
impossibility of a homeless person 
getting a roof over their head 
when they are getting by either 
on government welfare or non-

government charity.
Perhaps the most astounding 

feature of Australia’s housing 
market is its status as one of the 
most unaffordable in the world, 
even though Australia is an island 
continent with an astronomical land 
bounty.

The urban planners might 
continue to deny it, but it is becoming 
more widely acknowledged that a 
major determinant for this anomaly—
expensive houses in a vast land—is 
primarily state and local government 
land use regulation, such as uniform 
planning schemes, urban growth 
boundaries, and zoning restrictions, 
all of which restrict housing 

developments on inherently cheap 
land. Other forms of regulation, such 
as building codes and environmental 
standards, also serve as fuel to the fire 
that is house price inflation.

Governments have often 
rationalised these elaborate regulatory 
systems on the basis that they 
reconcile the conflicting interests 
between those supportive of more 
housing subdivisions without 
increasing the density in leafy inner 
suburbs, and those who want more 
dense urban environments but no 
expansion of suburbia.

As has been so regularly 
manifested at the local council level, 
the outcome of regulatory attempts 

  CONTINUED

 Queensland participants wake during the St Vinnies CEO Sleepout in Brisbane, June 2013. Image: AAP/Aman Sharma
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to ‘hold the ring’ in this regard has 
been what is described by New 
Zealand economist Eric Crampton 
as the ‘tragedy of the anti-commons,’ 
whereby those ‘NIMBY’ advocates 
who oppose various housing 
developments end up winning the 
day.

In this context—where hardly 
anything gets done to unleash 
the supply of radically lower cost 
housing—the only surefire winners 
are those incumbent homeowners 
sitting for years, if not decades, upon 
constantly appreciating house prices.

Indeed it is not uncommon 
for locals to manipulate land-use 
regulations to outrageously prevent 
the establishment of crisis shelters 
and other forms of accommodation 
for the homeless in their own 
neighbourhoods. And, of course, the 
artificially inflated costs of property 
arising from extensive regulations 
in this area tend to feed into the 
exorbitant product prices charged 
by all kinds of service providers, 
especially in inner-city locations.

If the lack of access to super cheap 
housing for the presently homeless is 
not bad enough, prescriptive labour 
market regulations round out the 
malevolent circle of economic badness 
by locking those embodying fewer 
human capital endowments from 
even menial jobs.

Australia also holds an unenviable 
record of maintaining a high 
minimum wage by international 
standards, with the Orwellian 
sounding Fair Work Commission 
decreeing that workers must be paid 
at least $640.90 per week (or $16.87 
an hour).

This regulatory edict spells bad 
news for the homeless and other 
vulnerable members of society on the 
margins of the labour market, who 
may not possess the skills or work 
experience to contribute the weekly 
minimum $640.90 in economic value 
to production processes.

The interaction between the 
minimum wage and social security 
system serves as a powerful barrier 
to entry for the homeless to attain 
work, because it is illegal to employ 
anybody from between $257.80 per 
week (Newstart rate for singles) and 
$640.90 per week These circumstances 
deprive those seeking to earn an 
honest income from negotiating with 
a prospective employer to earn a 
wage in between these two threshold 
points.

What are we to make of this 
economic and social travesty?

Do we seriously believe, as 
proponents of the minimum wage 
regulatory order could well be prone 
to claim, that individuals, homeless 
or not, and in their capacities as 

prospective employees, do not 
possess sufficient ability to decide for 
themselves what wage level they will 
accept?

It seems that, in no uncertain 
terms, otherwise free and dynamic 
markets have been well and truly 
rigged so housing and labour insiders 
can keep enjoying the benefits of high 
prices and wages for themselves, at the 
expense of the vulnerable who, at least 
initially, can only afford lower prices 
and obtain lower wage bids.

Grandiose political commitments 
are regularly invoked by aspirants for 
high office as part of efforts to display 
their altruistic side to swinging voters, 
and the area of homelessness policy is 
certainly not immune to such political 
conduct. And the grandiosity is 
usually accompanied by floods of cash, 
taken from hardworking taxpayers, to 
feed public housing and other subsidy 
monsters with seemingly insatiable 
appetites, regardless of the real effects 
on the ground.

But instead of sleep outs with 
the captains of industry and 
subsidies funnelled through distant 
bureaucracies, a far more effective 
long-term solution would be a 
good dose of economic freedom 
empowering the homeless to 
firmly grasp the more abundant 
opportunities for betterment that 
would more readily come their way. R
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‘It doesn’t matter whether you 
win or lose, only  
that you tried and did  
your best.’ 

This is often said to help children 
come to terms with suffering a defeat 
of some sort. In fact, this valuable 
lesson only applies where competition 
exists. Competition breeds excellence 
and cultivates cooperation, but 
today there is no top of the class. 
Scores are no longer tallied. There 
are no winners or losers. Everyone 
gets a prize and everyone wins. By 
suppressing competition, we are 
failing to prepare the next generation 
for the realities of the world. The 
result may well be that we’re creating 
a childhood culture of mediocrity and 
risk aversion—a somewhat inadequate 
preparation for our competitive world.

American author Alfie Kohn is a 
vocal opponent to competition. ‘By 
definition, not everyone can win a 
contest. If one child wins, another 
cannot. This means that each child 
comes to regard others as obstacles 
to his or her own success.’ However, 
education professors Thomas 
Good and Jere Brophy argue that 
children can learn powerful lessons 
in an environment that promotes 
competition. Competition encourages 
engagement, mastery of a task, and a 
desire to achieve your best. It teaches 
critical thinking and teamwork.

If competition is so important, 
then why should we shelter children 
from it?

The latest to rise to the defence 
of children against the evils of 
competition is the AFL. In March 
2014, they unveiled changes to 
the rules of junior football games 
across Australia. They will no longer 
have a scoreboard, ladders, or 

match results. All these changes are 
designed to promote participation 
rather than competition. AFL 
National Development manager 
Josh Vanderloo said the changes 
were designed to give children ‘an 
enjoyment philosophy rather than a 
winning philosophy’. 

But of course there is enjoyment 
in winning and there’s the challenge 
of improving your performance 
which follows a defeat.  The idea that 
Hawthorn and Sydney would have 
competed in the 2014 grand final 
under rules that forbade them from 
keeping score is absurd. Why should 
we expect our children to do so? 

The AFL’s argument, and that 
of many other do-gooders, is that 
by suppressing competition and 
removing the existence of winners 
and losers they can create a fun and 
safe environment for children to 
build their self-efficacy. The false 
assumption here is that this safe 
environment requires the elimination 
of competition. 

On the contrary, in their 2011 
paper ‘Teach to Compete’, American 
educational psychologist Dr David 
Shields and education Superintendent 
Christopher Funk argued that 
healthy competition should ‘promote 
excellence, ethics and enjoyment’. 
Competition encourages excellence 
in children in the same way it does 

in general society. As Shields and 
Funk argue, competition pits people’s 
immediate interests against each 
other—but it does so to serve a larger 
mutually-beneficial purpose. Our 
open competitive market leads to 
lower costs and prices for goods and 
services, more innovation, and greater 
efficiency and productivity. In our 
political system, competition delivers 
a stronger democracy through greater 
accountability and public debate. 
Ultimately, our wellbeing as a society  
is dependent upon competition and 
the whole of society benefits from  
this interaction. 

In a supportive environment, 
competition is good for children. In 
her 2011 book Why Bright Kids Get 
Poor Grades, And What You Can Do 
About It, psychologist Dr Sylvia Rimm 
argues that competition is central to 
schooling because it teaches children 
the lifelong lesson that failure can 
occur, and when it does, they learn 
to ‘identify the problems, remedy 
the deficiencies, reset their goals, 
and grow from their experiences.’ 
People are naturally fearful of falling 
down and making mistakes. A high 
tolerance for failure is, therefore,  
important for the development of a 
resilient and confident individual. 
A teacher or parent should accept 
that failure and error-making are a 
necessary, intrinsic, and welcomed 
part of the learning process. Healthy 
competition in childhood encourages 
risk-taking and persistence—qualities 
that are vital for success in the real 
world.

Another key advantage of 
competition is that it gives children 
a reason to motivate themselves. 
In their 1999 paper ‘Winning 
isn’t Everything: Competition, 
Achievement Orientation, and 
Intrinsic Motivation’ published in 
the Journal of Experimental Social 
Psychology, John M. Tauer and 
Judith M. Harackiewicz found that 
children in a competitive environment 

COMPETITION IS GOOD R
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play longer than those in a non-
competitive environment and have a 
greater sense of competence. In this 
context, competition fosters intrinsic 
motivation in an individual—the 
inherent desire to engage one’s 
interests and to develop one’s 
capacities. Academics Edward Deci 
and Richard Ryan found that when 
students are intrinsically motivated, 
they exhibit more positive behaviours, 
such as creativity and persistence, and 
develop higher levels of self-esteem. 

When they can’t see the value 
of a lesson, children experience 
motivational problems. A 1983 

research paper published by 
Jacquelynne Eccles, ‘Expectations, 
Values and Academic Behaviours’, 
found that an individual’s assessment 
of a task’s value reflects how useful 
they believe it to be. 

In the absence of a rationale, 
a child exhibits greater signs of 
disengagement and a lack of 
motivation. Can we really expect a 
child to work hard and give their all 
if there is no recognition or reward 
for their effort? Why should they 
dive to save a goal in a soccer game 
if the score doesn’t matter? Why 
should they even try to score a goal? 

In this sense, competition also makes 
an activity relevant to children and 
motivates them to give more than 
they otherwise would. It drives them 
to constantly try to improve and 
advance. 

Deci and Ryan argue that gaining 
mastery over challenges and taking 
in new experiences are essential for 
developing a cohesive sense of self. 
Competition gives individuals this 
opportunity to strive for success, and 
can inspire them to want more success 
in the future.

There are social benefits that 
come from competition, as it often 

WHEN THEY CAN’T SEE THE VALUE OF A LESSON,  
CHILDREN EXPERIENCE MOTIVATIONAL PROBLEMS.  
CAN WE REALLY EXPECT A CHILD TO WORK HARD  
AND GIVE THEIR ALL IF THERE IS NO RECOGNITION  
OR REWARD FOR THEIR EFFORT?

>

  CONTINUED
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requires that children work in teams. 
In a team, people are required to work 
with individuals of unique knowledge 
and ability to help achieve a common 
goal. Professors David Johnson 
and Roger Johnson and educator 
Edye Johnson Halubec describe this 
as ‘positive interdependence’—a 
phenomenon that exists when all 
members of the team recognise that 
they cannot succeed individually 
unless everyone succeeds. 

As adults, we are required to 
work with all sorts of people in the 
workplace and our ability to do so is 
assumed. Engaging in competition 

and working in teams nurtures this 
behaviour.

Children who can work 
cooperatively with their peers show 
better subsequent performance and 
greater problem-solving skills than 
those who work alone. Collaboration 
improves communication and social 
skills and the overall ability to work 
with others. Competition teaches 
children teamwork, and equips them 
with the tools they need to develop 
relationships, form partnerships and 
work together to solve problems.

We live in a competitive world. 
There is competition in finding a 

job, buying a house, and applying 
for university. Even our political 
system is built upon the principles of 
competition. In such a competitive 
world, how are you supposed to come 
to terms with losing as an adult if 
you have been sheltered from it as a 
child? How are you supposed to learn 
to be gracious in victory or defeat if 
you have never experienced either? A 
childhood devoid of competition is 
damaging because it instils a sense of 
entitlement—that a ‘win’ is deserved 
merely for participating, and not for 
the quality of the performance.

Losing or defeat—both often 
mistaken for failure—is an important 
life lesson. Psychologist Kenneth 
Barish argues that for children, ‘the 
ability to accept defeat gracefully is not 
learned from instruction—it is learned 
through practice and the emulation of 
admired adults.’ A fear of losing can 
be crippling. It can create individuals 
who avoid taking risks or embracing 
new and challenging situations. This 
behaviour is unhealthy in adults and is 
especially dangerous in a society like 
ours, which is founded on risk-taking 
and competition. 

Competition, with its model of 
victors and losers, exposes children to 
the simple truth that they can’t always 
win. It ensures that they are able to 
put any fear of losing into perspective. 
Importantly, competition teaches a 
child that risks are sometimes worth 
taking.  It is much easier to help a 
child learn these lessons when the 
stakes are smaller—for example, in an 
under-eight sports tournament—than 
it is to change an adult’s life-long habit 
of avoiding risks for fear of losing.

Michael Jordan summed it up 
perfectly in his Nike advertisement: 
‘I have failed over and over and 
over again in my life—and that is 
why I succeed.’ Competition taught 
him persistence, perseverance, and 
resilience. By denying our children 
the benefits of competition, we are 
denying them this same opportunity.  

COMPETITION IS GOOD R

R
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R WHITHER FEMINISM

W hithe r 
f em  n i sm

What was once a great struggle is now  
a petty quarrel, writes Elle Hardy. 

Julie Bishop recently stated that 
she did not consider herself 
a feminist as she didn’t find 
the term meaningful today. 
Bishop was roundly criticised by 

feminists who found it disappointing that 
Bishop didn’t understand how important 
feminism is. After all, ‘feminism is about 
equality,’ argues Greens Senator Larissa 
Waters, who made the statement without 
specifying whether she meant equality 
of opportunity, or equality of outcome—
two vastly different positions.

It’s undoubtable that the backlash 
against popular feminism is gaining 
momentum. The proposition is simple: 
you can support self-ownership and 
women’s rights and choose not to 
identify as a feminist. The reason for 
the zeitgeist is that the proponents of 
feminism almost exclusively share the 
same political persuasion, automatically 
rankling those of us on the right. 
Feminism’s manifestation in popular 
culture is equally divisive: one of 
perpetual offence, limited to Western 
culture and within itself, home of the 
semantic and the petty.

Feminism has always stirred the 
passions because it began as an assertion 
of what ought to be natural. But when 
Mary Wollstonecraft stood up during the 
Enlightenment to show that we possess 
all the faculties of men and deserve to 
be educated accordingly, did she expect 
her rational arguments to devolve into 
articles such as ‘how accepting leggings 
as pants made me a better feminist’ 
and the decrying ‘the gender politics of 
pockets’, because women’s pockets are 
smaller and therefore struggle to fit the 
iPhone 6?

Did the producers of the Declaration 
of Sentiments from the Seneca Falls 
convention in 1848—the first women’s 
rights conference—foresee that their 
quest for natural rights for all people 
would lead to a form of censorship, with 
some US universities modifying their 
curricula to ‘be aware of racism, classism, 
sexism, heterosexism, cissexism, 
ableism, and other issues of privilege and 
oppression’?

When the second wave of feminism 
in the 60s and 70s fought to dismantle 
wage and reproductive discrimination, 

ELLE HARDY
Freelance writer

 Mary Wollstonecraft—author of A Vindication of the Rights of Woman (1972)
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did these feminists anticipate that 
only decades later the movement 
would refuse to embrace the greatest 
defender of female reproductive 
rights of our age, Ayaan Hirsi Ali?
 The third wave of feminism, while 
noble in its intentions to bring 
feminism to women of colour and 
other minorities (albeit mostly 
within Western society, not outside 
of it), lacks foundation, so it has 
resorted to left-wing ideology.

Problems for women remain—
namely domestic violence and the 
wage gap (but even the latter is often 
misinterpreted as earning 17 per cent 
less for doing the same work, rather 
than the reality that we tend to take 
less work and lower-paid jobs to take 
care of children and parents). 

But these problems are not the 
exclusive preserve of feminists and 
are equally tackled by medical, 
welfare, and economic campaigners. 
None of the values one can espouse 
as libertarian or humanist are anti-
female, yet many of feminism’s values 
are divisive, such as preferencing 
equality over opportunity and 
choice, and the idea that legislation 
brings liberation. 

It is this third wave of feminism 
that marks the point at which 
feminism went from a movement to 

an argument. 
Edmund Burke noted that once 

the reductionism starts, it never 
stops. The great feminism debate 
has embarrassingly come to a head 
recently with women taking pictures 
holding paper signs arguing with 
other women taking pictures holding 
paper signs. 

We know that the greatest 
reducer of poverty is the education 
of women, and Western women are 
using their wealth and education to 
conduct a shouting match by way of 
Rosetta stone.

Many problems have come 
from the attempt at inclusion—
conscription—of everyone to 
the cause. From Tony Abbott to 
Beyoncé, everyone is declaring their 
allegiance to feminism without 
considering what it has become. 
When almost everyone is inside the 

tent, the enemy invariably becomes 
abstract. ‘The patriarchy’ becomes 
everything from capitalism to 
democratic institutions to sport. 
Patriarchal oppression becomes that 
thing you don’t like.

When reality is presented, the 
feminist movement has been unable 
to return to first principles. One need 
look no further than the revelations 
of the organised and established 
sexual exploitation of young women 
and girls in the English city of 
Rotherham in the weeks before the 
annual ‘Slutwalk’ march to protest 
rape culture. Such a protest would 
surely be the right place to condemn 
such a large scale example of actual 
rape culture and show solidarity with 
the victims. 

Instead, the banners stuck to 
the abstract, ‘By definition you can’t 
ask for rape’, and ‘Because we’ve had 
enough’. British feminist Suzanne 
Moore concluded that Rotherham 
resulted from ‘an economic caste 
system’ and ‘powerful men’. At 
around the same time, Hollywood 
actress Jennifer Lawrence was 
hacked and had naked photos posted 
online. 

Two prominent Australian 
feminists had columns in 
mainstream media outlets on how 

FROM TONY ABBOTT TO 
BEYONCÉ, EVERYONE 
IS DECLARING THEIR 
ALLEGIANCE TO 
FEMINISM WITHOUT 
CONSIDERING WHAT IT 
HAS BECOME.

>

 Black Friday, November 1910. This was the first 
time that Suffragette protests were met with violent 
physical abuse. Image: Daily Mirror/ Victor Consoleole

 Description:  English suffragette Mrs Emmeline 
Pankhurst (1857-1928), being arrested outside 
Buckingham Palace, London 1914. Image AAP/UIG/
Universal History Archive)

 On the dock—suffragettes charged with conspiracy 
for daring to protest that women have the right to 
vote. London, 1908 .  Image: AAP/UIG/Universal 
History Archive)

 A woman is taken away by the Egyptian army during 
clashes in central Cairo, December 2011. 
 Image: Khaled Elfiqui

  CONTINUED
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viewing the photos perpetuated 
Lawrence’s  violation, yet couldn’t 
muster an inch of column rage for 
the tragedy in Rotherham where 
up to 1100 girls were raped and the 
authorities, aware of the situation, 
had done nothing to protect them. 

And it’s here that the political 
and the cultural intersect, and the 
abstract helps to avoid the awkward. 
The modern left has proven itself 
to be incapable of criticising 
non-Anglospheric cultures. Fears 
of imperialism have erased the 
opportunities of globalisation. In 
his 2009 article Still looking for the 
Western Feminists, Clive James 
highlighted the contradiction: 

Many Western feminists are 
still convinced that the social 
stereotyping of the west is the 
product of fundamental flaws 
within liberal democracy itself, 
they have a tendency to believe 
that undemocratic societies 
are somehow valuable in the 
opposition they offer to the free 
countries which the feminists 
are so keen to characterise as not 
free enough.

It plays into the old stereotype that 
women are fragile, that we don’t 
have the gumption to go global 
and criticise Confucian or Islamic 

cultures, which are expressly 
patriarchal. Feminist politics, not 
female characteristics, are working to 
our detriment.

But for all feminism’s political 
failings, it is clear that it has settled 
in the cultural realm, becoming little 
more than a critique of media and 
pop culture. It struggles to address 
areas of policy prone to gender bias, 
such as taxation, family benefits, 
and childcare regulation. Instead it 
focuses on why you shouldn’t change 
your last name on marriage and the 
evils of photoshopping.

The cultural aspect is also 
detrimental to other fields of enquiry. 
Equal does not mean the same. The 
movement has moved toward being 
anti-scientific and anti-intellectual, 
with humanities graduates critiquing 
psychology and biology. Australian 
writer and psychologist Claire 
Lehmann has written of how 
postmodern assumptions about 
gender are physically harming 
women, with the recent discovery 
that women have been overdosing 
on medications due to ‘a deeply 
ingrained false assumption—that 
males and females are the same in 
matters of biology.’ As Bertrand 
Russell said of science, it is ‘ethically 
neutral: it assures men they can 

perform wonders, but does not tell 
them what wonders to perform.’ 
Mired in the language of privilege, 
the sense of moral superiority calls 
into question the movement’s desire 
for equality. 

The focus on identity politics goes 
against the fight for self-ownership; 
the modern incarnation of feminism 
seeks female exceptionalism, not 
exceptional females. Lacking 
a coherent base, feminism has 
become a war of anecdotes where 
many feminist figures believe they 
are leaders by grappling with their 
personal trauma on the page.

Progressive movements will 
always struggle with their existential 
reality, and success will usually betray 
survival. When the European Space 
Agency’s landing of a space probe 
on a comet became the subject of 
intense outrage due to the eccentric 
chief scientist’s (female-designed) 
shirt featuring scantily clad women, 
we need more than just a reaction to 
show that modern feminism does not 
speak for all women. 

We must actively fight against 
the inherent contradictions and 
hypocrisy of its proponents. But it 
also affirms to me that feminism is 
dead: the great struggle for liberation 
has become a petty quarrel. R

 A woman is taken away by the Egyptian army during 
clashes in central Cairo, December 2011. 
 Image: Khaled Elfiqui

 A modern American feminist protest, USA,2012. 

WE KNOW THAT THE 
GREATEST REDUCER 
OF POVERTY IS 
THE EDUCATION 
OF WOMEN, AND 
WESTERN WOMEN ARE 
USING THEIR WEALTH 
AND EDUCATION TO 
CONDUCT A SHOUTING 
MATCH BY WAY OF 
ROSETTA STONE.

>

WHITHER FEMINISM R
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PAYING 
Y UR 
WAY

Why should government pay for 
university education anyway?

asks Sinclair Davidson.
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PAYING YOUR WAY R

PAYING 
Y UR 
WAY

In the May 2014 budget, the 
Abbott government proposed a 
‘radical’ reform package of the 
Australian university system. If 
it were implemented, domestic 
students would have to pay a 

greater share of the costs of their 
own education. 

Judging from the outraged 
responses, you might be forgiven for 
thinking that this represented the 
end of public higher education as we 
know it. 

Yet it isn’t clear that government 
should be subsidising higher 
education at all.

Education is often described as 
being a ‘public good’. Most people 
interpret that as meaning that 
education is good for the public 
which, indeed, it is. Education is one 
of the better investments individuals 
will ever make in their lives. 

Others interpret public goods 
as being those goods and services 
provided by ‘the public’. This latter 
definition is certainly closer to  
the economic definition of what 
public goods are, yet it still remains 
very misleading. 

In the economists lexicon, public 
goods are those goods (and services) 
that are both non-rivalrous and non-
excludable. One person’s use of the 
good does not prevent others from 
using it, and nobody can prevent 
others from using the good. Rivalry is 
determined by the nature of the good 
itself, while excludability is determined 
by the nature of property rights. 

While that sounds all well in 
theory, the challenge is to come up 
with practical examples of actual 
public goods. National security is one 
such example. Recently Eric Crampton 
has made a convincing argument that 

EDUCATION IS OFTEN DESCRIBED AS 
BEING A ‘PUBLIC GOOD’.  MOST PEOPLE 
INTERPRET THAT AS MEANING THAT 
EDUCATION IS GOOD FOR THE PUBLIC 
WHICH, INDEED, IT IS. 

>

SINCLAIR DAVIDSON
Senior Fellow at the Institute of 
Public Affairs
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pandemic protection is also a public 
good. After these examples it becomes 
quite difficult to think of practical 
examples of public goods.

‘Knowledge’ is often nominated 
as being a public good. After all my 
knowledge in no way diminishes the 
amount of knowledge you may have. 
My sharing of knowledge in no way 
diminishes my knowledge and may 
enhance your stock of knowledge. 
Clearly knowledge is non-rivalrous. 
But, and this is a very big but, 
knowledge can be excludable. 

Intellectual property rights exist 
to make knowledge excludable. The 
entire apparatus of copyright, patents 
and the like have evolved so as to 
constrain the uses of knowledge. 
Now we can quibble as to whether 
intellectual property is over-protected 
and whether intellectual property 
rights add value or not. The fact is, 
they do exist and so knowledge is 
excludable. It is not a public good.

That insight can be extended from 
knowledge to higher education. Not 
only is higher education excludable, 
the exclusion has a name—entry 
standards. Many people bemoan 
the lowering of university entry 
standards as a decline in quality. 

So not only is higher education 
not a public good on the grounds 
that it is excludable, but many people 
think that this exclusion is a ‘good 
thing’.  However just because it is 
possible to exclude individuals from 
a higher education doesn’t mean that 
we should exclude individuals from a 
higher education. In fact most of the 

reforms to higher education in the last 
30 years have been to exclude fewer 
individuals from the higher education 
system. 

Generally speaking we have 
decided as a society that everyone who 
can benefit from receiving a higher 
education should be able to receive that 
education. In practice that means that 
ability to pay should not be a deterrent 
from attending university. And hence 
the rationale for government subsidies 
for higher education. 

This immediately gives rise to an 
equity problem. People with a higher 
education tend to have higher life-time 
earnings compared to those individuals 
who don’t have a higher education. 

So the government then ends up 
subsidising ‘the rich’—effectively taxing 
individuals on lower life-time earnings 
to subsidise the earning capacity of 
high-income individuals. 

The ‘solution’ to this blatantly unfair 
outcome is to recast the argument as 
the government correcting a market 
failure. Higher education we’re told 
is associated with so-called ‘positive 
externalities’. If the government didn’t 
subsidise higher education then there 
would be ‘too little’ of it and society 
would be worse off.

In the abstract that sounds 
all well and good. In practice the 
argument goes something like this: 
highly educated people are less likely 

  CONTINUED

HIGHLY EDUCATED 
PEOPLE ARE LESS LIKELY 
TO BE CRIMINALS, 
LESS LIKELY TO BE 
ON WELFARE, LEAD 
HEALTHIER LIFESTYLES, 
AND ARE MORE ACTIVE  
IN THE COMMUNITY

>
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to be criminals, less likely to be on 
welfare, lead healthier lifestyles, and 
are more active in the community. 
Higher education subsidies save the 
health and welfare budget. If that 
sounds elitist, it’s because it is. 

The positive externality argument 
also suffers from over-reach and 
confuses correlation with causation.  

Yes, there are both public and 
private benefits of getting an education. 
Reduced crime and improved health 
and the like have been shown to be 
associated with completing high 
school. Going on to a higher education 
involves self-selection which implies 
selection bias when investigating the 
public benefits of higher education. 

There may even be reverse causality 
where the kind of people who choose 
to get a higher education are less likely 
to break the law, less likely to be on 
welfare, and so on. The argument that 
higher education provides positive 
externalities then quickly collapses.

There is, however, what economists 
call an inter-temporal problem. People 
who will one day be quite well-off due 
to their education might not be able to 
pay for their own education when they 
are young. 

This suggests the need for a loans 
market, or even a human capital equity 
market, where potential students can 
raise money in the present to pay for 
their education out of future earnings. 

In many countries the banking 
system provides student loans. Here 
in Australia the government has a 
loan scheme in place that effectively 
provides interest-free loans to students.

To the extent that young people 
need access to finance to pay for their 
own education, Australia is well-
served by the FEE-HELP system (the 
technically correct term for HECS). 
While having an educated population 
is preferable to an uneducated 
population, the private benefits of 
having an education are so high 
that people will pay to acquire that 
education. 

There’s no such thing as a free 
lunch. Someone always pays. R 
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rightly says ‘(that) is a horrific 
statistic that no Australian should 
accept’.

But as intractable as Indigenous 
dysfunction appears to be, the 
Tennant Creek Transitional 
Accommodation Project (TTAP) 
is a private sector solution that 
promotes the freedom of choice 
and responsibility that has for too 
long been denied to Indigenous 
Australians. In doing so it offers 
a ray of hope and an example for 
other attempts to ease Indigenous 
disadvantage.

TTAP was started in 2012 by 
local businesses—the El Dorado 
Motor Inn and Karen Sheldon 
Catering—in conjunction with 
the Anyinginyi Health Aboriginal 
Corporation. These groups were 

concerned about the myriad 
social problems facing the local 
indigenous community, particularly 
children. The program consists 
of housing provided by the El 
Dorado Motor Inn and employment 
training provided by Karen Sheldon 
Catering. The health education, 
child health, and cultural programs 
are provided by Anyinginyi Health 
Aboriginal Corporation. 

Since its creation two years ago, 
more than one hundred people have 
participated in the project and there 
are thirty participants currently. 
The participants are mostly families 
and two thirds of those registered in 
the program are children. Program 
founder Rebecca Healy describes 
the participants as coming from ‘the 
worst environments imaginable’—

It is easy to be depressed by 
Indigenous disadvantage in 
Australia. On average, non-
Indigenous Australians live 

ten years longer than Indigenous 
Australians. Only 30 per cent 
of Indigenous adults in remote 
areas are employed. Worst of all, 
Indigenous women in the Northern 
Territory are 80 times more likely to 
be hospitalised due to assault than 
non-Indigenous Territorians. 

As Northern Territory ALP 
Senator Nova Peris, the first female 
Indigenous federal parliamentarian, 

INDIGENOUS
POVERTY

ARKETFREE M
SOLUTIO
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PETER GREGORY 
Research Fellow at the Institute 
of Public Affairs
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various government and non-
government agencies for people 
at risk, and also by Indigenous 
people simply turning up to take 
part. TTAP receives no government 
funding.

So what has driven the success 
of TTAP? After all, the government 
offers all the same services. Partly, 
it has been successful because 
TTAP is a private sector solution 
operating in a market environment. 
Participants have to pay rent to 
participate and—unlike with 
government housing—they don’t 
receive rent assistance. This makes 
the program more expensive than 
the alternatives on offer. 

Consequently participants ‘buy-
in’ to TTAP to a greater degree than 

government services as they are 
faced with the imperative of getting 
their money’s worth. This creates 
a virtuous cycle of improvement 
from both the provider and the 
participant.

A new and successful program in 
the Northern Territory is proving 
that engaging in the free market 

empowers people and allows 
them to take control of their lives 

explains Peter Gregory.

typically, from three-bedroom 
houses with twenty inhabitants, 
rife with domestic violence and 
alcoholism.

The program is a runaway 
success. 80 per cent of residents are 
now employed or attend training, 
and all children currently attend 
school regularly. But the most 
stunning success of the project is its 
achievements in housing. In stark 
contrast to the housing provided 
by the government, this project 
provides accommodation that is 
clean, undamaged, uncrowded 
and free of alcohol and domestic 
violence. These factors have resulted 
in an extensive waiting list for a 
place in the program. 

Initially this was caused by 
increased referrals to TTAP from 
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THE TENNANT CREEK 
TRANSITIONAL 
ACCOMMODATION 
PROJECT (TTAP) IS 
A PRIVATE SECTOR 
SOLUTION THAT 
PROMOTES THE FREEDOM 
OF CHOICE AND 
RESPONSIBILITY THAT 
HAS FOR TOO LONG BEEN 
DENIED TO INDIGENOUS 
AUSTRALIANS.

>
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But success is mainly derived 
from the fact that TTAP imbues 
participants with self-agency by 
offering choice and the freedom to 
take responsibility. This is a freedom 
participants have embraced with 
open arms and is easily identifiable 
across all the areas TTAP works in.

As with other places in the 
Northern Territory, government 
housing for Indigenous people 
around Tennant Creek is in disarray. 
General Manager of the Anyinginyi 
Health Aboriginal Corporation, 
Trevor Sanders, notes that the 
estimate contained in the most 
recent government census of four 
people per dwelling in Indigenous 
households around Tennant Creek 
is wildly inaccurate. 

As mentioned above, Rebecca 
Healy estimates that most of the 
participants in TTAP come from 
households with twenty or more 
occupants at any one time. If the 
government can’t even count the 
number of Indigenous people living 
in a house, they can hardly be 
expected to solve the complex issue 
of Indigenous housing.

One of the major problems with 
Indigenous housing is property 
damage. Healy tells the story of huge 
numbers of ovens being destroyed 
in the Tennant Creek area because 
many Aboriginal people don’t know 
how to use them and, as a result, 
simply light fires in them to cook. 

Apart from being unsuitable 
for the occupants, most property 
damage in government housing 
occurs because no one is really 
personally responsible for the 
property. This problem has been 
overcome by TTAP. 

Initially, TTAP was experiencing 
extensive property damage. As a 
result, tenancy agreements and a 
residents’ charter were introduced 
making the occupant personally 
liable to pay for any damage that 
took place. Property damage has 

virtually been eradicated. The 
government is unable or unwilling 
to invoke this culture of personal 
responsibility.

Furthermore, residents asked 
for, and were given, a steel fence 
and electric gate to surround 
their accommodation to keep 
out unwanted visitors who bring 
with them alcohol and violence. 
This is a prime example of the 
residents taking responsibility for 
their own safety by working with 
the organisation to improve their 
situation. 

 In addition, alcohol and 
violence are banned from TTAP 
and participants who do not respect 
this have been removed from the 
program in the past.

Kaylene Johnson is 43 and lives 
at TTAP with her two children. 
She had been waiting for a house 
from the government for five years 
after her previous house was burnt 
down as a result of children playing 
with firecrackers. She spent the 
intervening period living in town 
camps. She likes staying at TTAP 
because ‘it’s nice and quiet’ and says 
the steel fence and electric gate gives 
her a sense of security.

In reality, Indigenous housing 
is not really about housing at 
all. It’s about meeting the most 
fundamental of rights—the right 
to personal physical safety. The 
Anyinginyi Health Aboriginal 
Corporation attempts to meet the 
health needs of people living in 
Indigenous housing around Tennant 

Creek. Trevor Sanders describes it 
as ‘like having an ambulance at the 
bottom of a cliff ’. In providing a 
living environment free of alcohol 
and violence, he believes TTAP 
‘removes the cliff ’. 

The health challenges faced 
by Indigenous Australians are 
unique and some of the services 
provided by Anyinginyi to TTAP 
include basic hygiene education and 
treatment for scabies. These services 
are more effective at TTAP because 
they are delivered in a safe, clean 
environment that enables learning 
to take place. Sanders believes the 
safe and secure accommodation 
provided by TTAP is the foundation 
on which improved health outcomes 
are built.

TTAP’s other key achievement is 
in ensuring children attend school 
and that adults are either employed 
or in training—both of these are 
conditions of participation in the 
project. The children in TTAP 
attend local primary and secondary 
schools, whilst adults are trained 
across the road at Karen Sheldon 
Catering. 

Whilst Sanders describes many 
government training services 
for Aboriginals as ‘completely 
irrelevant’, the training provided by 
TTAP often leads to employment 
in local fast food outlets, catering 
companies, or even the El Dorado 
Motor Inn itself. Once again, 
housing is the key to this success. 

Wayne Kunoth is in his 40s 
and is a participant of TTAP. He 
describes his previous work and 
living arrangements as being a 
‘traveller, working here and there’ 
and ‘staying with people that I 
know’. He previously slept in a 
swag outside a small house with 
fifteen occupants inside. As a result 
of his participation in TTAP, he 
now works in housekeeping and 
maintenance at the El Dorado 
Motor Inn and is enjoying the work. 

IN REALITY, INDIGENOUS 
HOUSING IS NOT REALLY 
ABOUT HOUSING AT ALL. 
IT’S ABOUT MEETING THE 
MOST FUNDAMENTAL 
OF RIGHTS—THE RIGHT 
TO PERSONAL PHYSICAL 
SAFETY. 

>
 Indigenous housing in the Northern Territory. Image: AAP/Karen Michelmore
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TTAP is the brainchild of 
Rebecca Healy who owns and 
operates the El Dorado Motor Inn. 
Healy herself came from a troubled 
background in the remote town of 
Elliott. She left home at the age of 
twelve and intermittently lived on 
the street and in foster care for the 
next seven years, surrounded by 
alcohol, drugs and violence. She met 
a mentor at a refuge who inspired 
her to turn her life around. 

Two years later she transitioned 
from being a client at the refuge to 
a member of staff and then became 
part of the management team. She 
bought her first house, became 
a mother of four, was accepted 
to study law at university, was a 
foster parent to disadvantaged 
children and was named Barnardos 
Australian Mother of the Year and 
Young Territorian of the Year. 

She was also the driving force 
behind the establishment of a youth 
mental health program in Tennant 
Creek and, when she was 25 years 
old,  went on to become a Country 
Liberal Party candidate.

When she was a troubled teen, 
Healy was invited to a meeting of 
government service providers in her 
town to discuss the problem of the 

town’s out of control young people. 
It was put to her that perhaps her 
and her friends would refrain from 
wreaking havoc if the local council 
built a skate park. 

Such was Healy’s astonishment 
at the stupidity of this suggestion 
that it compelled her to continue to 
attend such meetings to set the local 
council and government service 
providers straight. It was to be the 
beginnings of her attempts to re-cast 
the approach to social problems in 
the Northern Territory and would 
culminate in the creation of TTAP.

TTAP is a voluntary program 
that provides accommodation, 
education and health services 
far beyond what the government 
can provide. And it doesn’t cost 
taxpayers a cent. It can do this 
because it is a private organisation 
operating in a free market, 
meaning that the buy-in from 
participants and the performance 
of the organisation itself is greatly 
enhanced.

But there’s a broader dynamic 
at play beyond the project simply 
being an effective technical solution 
to the problems associated with 
indigenous dysfunction. TTAP 
works as a stepping stone for 

Indigenous integration into the 
economic life of the nation by 
enabling economic rights. It works 
because it promotes freedom.

As Chairman of the Cape York 
Partnership, Noel Pearson, wrote in 
a recent Quarterly Essay:

The popular conception of 
choice…as an unfettered and 
careless freedom overlooks that 
freedom of choice, properly 
understood, is in truth all 
about personal responsibility. 
This is the connection between 
the liberal principle of choice 
and the conservative principle 
of responsibility. Indigenous 
Australians now want our equal 
liberty. We want the freedom to 
take responsibility.

For too long, choices have been 
made on behalf of Indigenous 
people in this country. TTAP is 
a beacon not just because it is 
well run, the accommodation is 
clean and safe, and the training is 
effective. 

It is a beacon because it proves 
that all people—even those born 
into unimaginable disadvantage—
can greatly benefit from the freedom 
of choice and responsibility. R

 Indigenous housing in the Northern Territory. Image: AAP/Karen Michelmore
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Students, it is assumed, need only a single set of government-
determined skills in order to be equipped for their future lives 

writes Vicki Stanley.

SHAKING  
UP THE  

EDUCATION 
SYSTEM
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A ustralians are 
overwhelmingly 
supportive of the idea 
that all children should 

have access to quality education 
regardless of family income. 
Australians are committed to the 
ideals of publicly funded education 
and accept that it contributes to the 
wellbeing of our society. Publicly 
funded education is not, however, 
the same as government controlled 
education. But the increasing levels 
of government control and direct 
intervention in the business of 
schools are making it very difficult to 
tell the difference. 

Schools, even supposedly 
independent Catholic and 
other non-government schools, 
have become hamstrung by the 
conception of a singularly defined 
model of education—a model that 
creates misguided and costly system 
controls at the expense of engaging 
with students and parents.

Students, it is assumed, need 
only a single set of government 
determined skills in order to be 
equipped for their future lives. 
Despite the rhetoric of diversity, 
there is little evidence of respect 
for their individual differences, 
motivations, interests and aptitude. 
The teaching of subject content is 
crowded out in favour of developing 
‘life skills’ such as collaboration and 
team work, environmental awareness 
and cultural sensitivity. At the 
same time there is ever-increasing 
pressure to incorporate politically 
driven responses to broader social 
issues, with schools expected to 
incorporate programs on everything 
from bullying, cyber safety, drug 
and alcohol education, financial 

awareness, healthy eating, road 
safety and sexual health.

Over the past decade the 
Australian government has 
introduced a National Curriculum, 
national standardised testing, 
a set of teacher and principal 
professional standards, and has 
used funding to impose its favoured 
programs. Schooling success is no 
longer determined by excellence 
and achievement; rather, success 
is measured against a set of 
national targets that favour equity 
and measures of international 
comparison.

In order to receive financial 
assistance, State and Territory 
government schools, along with 
all non-government schools, 
are compelled to focus on these 
goals and their associated set of 
requirements. 

Schools need to accommodate 
their own academic and curriculum 
focus around an ever increasing 
array of mandated ‘learning 
outcomes’ and ‘standardised 
measures’, squeezing out any space 
for local differentiation and focus.

In compelling all schools to 
adhere to a rigid set of learning 
outcomes and regulations, schools 
are no longer able to act in the best 
interests of the individual students in 
their classrooms. 

SCHOOLING SUCCESS 
IS NO LONGER 
DETERMINED BY 
EXCELLENCE AND 
ACHIEVEMENT; RATHER, 
SUCCESS IS MEASURED 
AGAINST A SET OF 
NATIONAL TARGETS 
THAT FAVOUR EQUITY 
AND MEASURES OF 
INTERNATIONAL 
COMPARISON.

>

VICKI STANLEY
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In an attempt to fulfil the roles 
of both education funder and 
provider, State governments have 
become distracted from their duty 
to create an environment in which 
schools may operate most effectively, 
focusing instead on defining and 
directing the way in which services 
are to be provided.

The focus and thinking 
required in the development of 
good government policy and the 
creation of industry incentives is 
very different to that required to run 
a school. Decisions and investment 
at a policy level are different to 
those that will be taken as a school 
operator. 

 But when government plays the 
role of both funder and provider it is 
easy for these distinct requirements 
to become confused. The result 
is a misdirection of attention and 
resources and frequently leads to the 
wrong outcomes. 

This is why the Abbott 
government’s commission of Ian 
Harper’s draft report Competition 
Policy Review (the Harper Review) 
has the potential to influence 
schooling reform more significantly 
than any of the previous or current 
reviews which had specifically 
focused on education.

In one simple recommendation—
that has received almost no public 
attention and which is buried in 
an easily overlooked section titled 
‘human services’—the Harper 
Review recommends that the 
government’s choice and competition 
principles should be extended to 
those services traditionally provided 
by government, including education 
services.

In the application of these 
principles, user choice would 
be placed at the heart of service 
delivery, and would place parents 
and students in their rightful place as 
primary decision-maker in matters 
of education. Their preferences 
would be more strongly signalled, 
and would consequently encourage 
school providers to respond with 
more innovative practices reflecting 
a closer match to student needs.  

The Harper Review signals a 
welcome recognition that universally 
funded services—traditionally 
provided by governments—should 
not be exempt from the benefits that 
come from competition and from 
the empowerment of consumers. 

The key to change is the Harper 
Review’s recommendation to 
separate the government roles 
of funding and regulation from 

that of delivery. This separation 
does not suggest a change in 
the level of public funding for 
schools, but rather aims to improve 
productivity through ensuring 
greater independence in regulatory 
functions and by initiating greater 
competition in delivery.

Currently, State education 
departments both fund and run 
schools. These departments directly 
employ the principals and teachers 
in schools, and also determine 
what is taught and how content 
is delivered. Many will claim this 
approach is the only feasible means 
of delivering on a promise of publicly 
funded, universal schooling.

The trouble with the current 
scheme is that despite decades 
of reform efforts and increased 
government spending, Australian 
schools show signs of declining 
performance, as noted in the 2012-
2013 Australian Government Final 
Budget Outcome.

The Programme for International 
Student Assessment (PISA)—an 
international measure used around 
the world to assess public policy 
issues related to schooling—
measures the achievements of 
15-year-olds on common tests of 
literacy and numeracy. 

IN COMPELLING ALL 
SCHOOLS TO ADHERE 
TO A RIGID SET OF 
LEARNING OUTCOMES 
AND REGULATIONS, 
SCHOOLS ARE NO 
LONGER ABLE TO ACT 
IN THE BEST INTERESTS 
OF THE INDIVIDUAL 
STUDENTS IN THEIR 
CLASSROOMS. 

>
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Between 2003 and 2012, 
Australia’s performance in 
mathematics and literacy declined 
significantly. Most tellingly, the 
decline was greatest among low 
performers—the very students 
publicly supported education 
is meant to protect. Even more 
alarmingly, according to PISA the 
performance of our top achievers 
decreased by 5 per cent. 

Government dominance of 
school education provision is all too 
apt to focus on the middle ground, 
tailoring services to the needs of 
the greatest number of students; but 
this creates a culture in which the 
average becomes more important 
than excellence, where the incentives 
favour the ‘system’ over the student.

With government as the 
dominant provider of school 
services we have created a ‘public 
education system’—one of the oldest 
and most established structures in 
our society—and it is stuck in the 
mechanisms of the last century. All 
efforts at reform have amounted to 
tinkering around the edges. 

This is because the single 
major barrier to genuine reform 
is government playing the roles 
of funder, regulator and provider. 
This barrier has proven incredibly 

resistant to change and is acutely 
prone to the influence of those 
vested interests who have the greatest 
incentives to ensure schooling 
structures remain as they have for 
the past 100 years—namely policy 
makers, departmental officials, 
educationists and unions. 

It is worth noting that of all the 
submissions to the Harper Review, 
the only submission relating to the 
schooling sector came from the 
Australian Education Union (AEU). 
Unsurprisingly, the AEU argued 
against the separation of funder 
and provider, contending that any 
separation of these functions would 
risk leading to increased costs and 
issues of access and equity. These are 
the same arguments that have long 
been used to impede our exploration 
of new ways of delivering what 
have traditionally been viewed as 

government services. 
So how might the schooling 

landscape look if the Harper Review 
recommendations were adopted?

It would remain the role of 
government to maintain regulatory 
standards. Equity of access, universal 
service provision and minimum 
quality would remain important 
objectives. But government policy 
would allow more room for 
providers to innovate. Over time, a 
broader and more diverse range of 
providers would emerge, including 
private for-profit, not-for-profit, and 
government business enterprises, as 
well as co-operatives and mutuals. 

Greater options in schooling 
providers would also allow parents 
to have greater control of the 

schooling services they access—
service providers would, by 
necessity, become more responsive 
to individual requirements.  Schools 
could focus on providing specialised 
services, targeting specific students 
and their interests. In areas unable 
to support a larger number of 
alternate providers, for example in 
rural communities, services might be 
commissioned or provided through 
competitive tender.

Importantly, public funding 
provisions would allow students to 
leave schools that are not performing 
and move to those that were. In the 
case of commissioned services there 
would be a credible threat of funding 
withdrawal if service quality was not 
maintained. In this environment, 
governments could then refocus 
on what needs to be achieved in 
the public interest—but the specific 

means of producing these outcomes 
would be left for the schools to 
determine. 

To meet the future educational 
needs of Australia’s next generation 
we need to create incentives for a 
broader range of schooling providers 
and foster diverse approaches that 
better cater to the varied nature of 
our students. 

Let’s hope that the Harper 
Review provides an impetus for 
challenging the deeply entrenched 
tradition of excluding school 
education from the principles of an 
open market. We might be surprised 
at the ideas which emerge as we 
liberate our schools from the status 
quo they have wallowed in for far too 
long. R

THE HARPER REVIEW SIGNALS A WELCOME RECOGNITION 
THAT UNIVERSALLY FUNDED SERVICES—TRADITIONALLY 
PROVIDED BY GOVERNMENTS—SHOULD NOT BE EXEMPT 
FROM THE BENEFITS THAT COME FROM COMPETITION AND 
FROM THE EMPOWERMENT OF CONSUMERS.

>
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O
ne generally expects a  
 book about the First 
World War to commence 
its narrative at, or 

before, 1914. Adam Tooze starts his 
book The Deluge in 1916—or to be 
more precise, on the morning of 
Christmas Day in 1915 with a speech 
in Glasgow by British munitions 
minister, and soon to be prime 
minister, David Lloyd George.

The speech gives the book not 
just its starting point, but also its 
title. On that winter’s morning Lloyd 
George argued that the war, defying 
initial expectations that it would 
be over quickly, had now become 
‘the deluge’—an undertaking of 
such scale that it was ‘a convulsion 
of nature … bringing unheard-of 
changes in the social and industrial 
fabric’.

Lloyd George’s prediction was 
certainly proved correct. The sheer 
scale of the changes the Great War 
unleashed was mind-boggling. 
They included the collapse of the 
Hapsburg, Ottoman and Tsarist 
empires; nationalist uprisings in 
Eastern Europe, Ireland and India; 
massive dislocation to the world’s 
financial system; and rapid social 
change.

It is this transformative effect 
of the war that interests Tooze. 
However, he is also perceptive 
enough to recognise that the war did 
not represent a simple break point 
between a staid ancien regime and 
the 1920s modernity of American 
capitalism, Soviet communism 
and fascism. As he comments, the 
imperialism which precipitated the 
war was itself ‘a radical and novel 
force, not an old-world hangover’. 
Indeed, it was so new that the word 
imperialism itself had only come 
into popular use around 1900.

Tooze skilfully shows that, while 
imperialism and militarism were 

key drivers of the war, there were 
still strong liberal elements within 
the participating countries, even in 
Germany. For instance, in July 1917, 
the Reichstag called for a negotiated 
peace based on liberal principles of 
free trade, freedom of the seas, and 
the establishment of an international 
judicial organisation. 

However, earlier that year, their 
more militaristic counterparts had 
taken a decision which made the 
prospect of a negotiated peace much 
less likely. By escalating their U-boat 
attacks on American merchant 
vessels, the Kaiser’s government 
made United States participation 
on the side of the entente almost 
inevitable.

Beginning his narrative in the 
middle of the war helps Tooze 
highlight the one change that stood 

A  
CONVULSION  

OF NATURE
Adam Tooze’s new book highlights the transformative 
nature of the First World War, writes Richard Allsop.  

The Deluge: The Great War and  
the Remaking of Global Order 

By Adam Tooze  
Viking Adult, 2014, 672 pages
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out above all the others during and 
after the war: the United States was 
now central to world affairs. By 
1916, the US was already financially 
crucial for the war effort and the 
key question was whether it would 
become militarily so as well. The 
answer came in the aftermath of the 
U-boat attacks.

Wartime Democrat President 
Woodrow Wilson is a central 
character in this book and Tooze 
finds much to critique in his 
actions. For most of the war, Wilson 
opposed US participation but, as 
Tooze explains, this was not because 
Wilson was a typical isolationist. 

Rather, Tooze argues that Wilson 
had an even more inflated view 
of the destiny of his nation than 
did the likes of former President 
Teddy Roosevelt. Roosevelt wanted 
the US to participate in the war to 
prove that it was the equal of other 
countries. Wilson did not want 
America to be the equal of the old 
countries of Europe: he wanted to 
prove that it was superior. And the 
only way to be superior was to be 
above the fray. 

A key aspect of Wilson’s position 
was his desire that no European 
power should emerge from the war 
in a strengthened position. Thus, 

for most of the war, Wilson wanted 
‘peace without victory’. Having 
reluctantly been drawn into the 
war as a participant, Wilson often 
continued to act, as Roosevelt 
colourfully put it, more as an umpire 
than one of the Allies.

Wilson’s problems often seemed 
to have related to his timing. For 
instance, in 1917, after the first 
Russian Revolution, he lectured 
moderate leaders such as Alexander 
Kerensky on the need to continue 
the war. By early the following year, 
after the Bolshevik coup, he was 
expressing sympathy for the Russian 
desire to end the war. 

As Tooze comments, ‘we can 
only imagine how Russia’s struggling 
provisional government might 
have acted if they had dreamt 
in June or July that a bid for an 
immediate peace would receive the 
kind of praise that Wilson was now 
showering on Trotsky’. 

Tooze takes issue with John 
Maynard Keynes’ interpretation that 
the liberal peace Wilson proposed in 
early November 1918 had deceived 
the Germans into making peace 
while still highly competitive in the 
war. According to Tooze, Keynes’ 
assessment ‘inverts reality’ as the 
Germans were in disarray by the 

 Thomas Woodrow Wilson (1856-1924), 28th President of the United States of America.
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WILSON DID NOT WANT 
AMERICA TO BE THE 
EQUAL OF THE OLD 
COUNTRIES OF EUROPE: 
HE WANTED TO PROVE 
THAT IT WAS SUPERIOR. 
AND THE ONLY WAY TO 
BE SUPERIOR WAS TO BE 
ABOVE THE FRAY. 
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start of November 1918 and were 
saved from implosion by Wilson’s 
armistice proposal, which sought 
to secure a peace before Germany 
was routed. Wilson continued in 
similar vein at the post war peace 
conference which culminated in the 
Treaty of Versailles, often taking a 
tougher approach to his allies Britain 
and France than to the enemy 
Germany.

Historians have tended to 
juxtapose Wilson’s internationalism 
with the era of isolationism 
which followed. Tooze argues 
that this dichotomy ‘perpetuates 
contemporary polemics as historical 
misunderstandings’. What is more 
striking to him is that both Wilson 
and his Republican successors were 
united in their espousal of American 
exceptionalism and preeminence.

Another historical error which 
Tooze is keen to expose is the serious 
underplaying of the significance of 
the recession of 1920, describing 
it as one of the most underrated 
events in the history of the twentieth 
century and demonstrating its 
political impact. The Deluge has a 
strong economic history component, 
as one would probably expect from 
a historian whose previous book 
analysed the workings of the Nazi 
economy. 

Tooze seamlessly melds the 
impact of the balance of payments, 
inflation and unemployment into 
his broader political and social 
narrative, with a theme highlighting 
the growing impact of the United 
States on the whole world. As he 
comments, the US did not just 
replace the United Kingdom as the 

world’s leading financial nation; it 
put it in a position of ‘unprecedented 
dominance’. 

Another of the great strengths 
of Tooze’s work is its breadth. The 
Deluge covers a lot of countries and 
Tooze is as adept at describing the 
internal political battles in Beijing 
and Tokyo as on Capitol Hill or 
in Whitehall. He describes the 
multitude of problems in the British 
Empire as the natives of countries 
as diverse as Ireland, India and 
Egypt grew restless in this period, all 
symptomatic of ‘the post-war crisis 
of liberalism’. 

However, despite this apparent 
crisis, Tooze demonstrates that, at a 
very basic level, liberal and democrat 
forms initially proved quite robust 
after the Great War. Fears that Soviet 
communism would spread beyond 
Russia were not realised and, apart 
from the success of Mussolini in 
Italy, extremists such as Hitler failed 
in their initial efforts to seize control 
in the 1920s.

However, even in the 
democracies, pure liberalism was in 
retreat. Two examples, relating to the 

free movement of people and goods, 
stand out. 

In 1924, the United States 
cut immigration numbers from 
800,000 to 150,000 which, as Tooze 
comments, was ‘the most decisive 
break between the liberal modernity 
of the nineteenth century and the 
increasing centrality of nation-
state regulation in the twentieth 
century’. Across the Atlantic, in 
1932, Britain decisively jettisoned 
the commitment to free trade which 
it had maintained since 1846—a 
move which Tooze sees as ‘initiating 
the death spiral of protectionism 
and beggar-thy-neighbour currency 
wars’.

The one slightly odd aspect of 
this book is that it does end up 
taking its readers as far as 1932. 
Having taken 460 pages to get 
from 1916 to 1924, the remaining 
sixty pages provide a quick dash to 
remind us that any optimism about 
the resilience of the post-Great 
War settlement and global financial 
situation by the mid-1920s was going 
to be crushed by the Depression. 

Tooze highlights the scope of the 
world’s failure by pointing out the 
sheer scale of the arms race that was 
taking place by the late 1930s which 
dwarfed what the imperialists and 
militarists had attempted prior to 
1914.

Tooze has produced an 
outstanding work of history. With 
nuanced writing and clever use of 
counterfactuals, he shows just how 
difficult the problems facing world 
leaders in this period were, and how 
often many of them made the wrong 
decisions. R

BOOK REVIEW R

TOOZE IS KEEN TO 
EXPOSE THE SERIOUS 
UNDERPLAYING OF 
THE SIGNIFICANCE OF 
THE RECESSION OF 
1920, DESCRIBING IT 
AS ONE OF THE MOST 
UNDERRATED EVENTS 
IN THE HISTORY OF THE 
TWENTIETH CENTURY. 

>
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AND  

BANDITS 
AND  

ANARCHY  
OH MY! 

By developing private institutions  
and cooperating through them, individuals can 

outperform government,  
writes Darcy Allen.
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A re there any circumstances 
where ‘good’ anarchy 
can outperform ‘poor’ 
government? Peter 

Leeson’s new book Anarchy 
Unbound: Why Self-Governance 
Works Better Than You Think is the 
latest political analysis of anarchy—
that is, where self-governance and 
private institutions are producers 
of order. Leeson uses empirical 
case studies—from orderly pirates 
to curse-casting monks—to 
explore how civil-society self-
governance may be more efficient 
than their government alternative. 
His overarching argument is that 
individuals, by developing private 
institutions and cooperating 
through them, can outperform the 
government alternative. 

What is important about Leeson’s 
approach, and that of scholars in his 
tradition, is that anarchy is much 
less about lack of government, and 
more to do with private institutions of 
governance. Nobel Laureate Douglass 
North described institutions as the 
‘humanly devised constraints that 
structure political, economic and 
social interactions.’ Broadly speaking 
these are the ‘rules of the game’ or the 
socially embedded rules in society, 
and includes marriage and democracy. 
North stresses that these should not 
be confused with organisations: ‘if 
institutions are the rules of the game, 
organizations and their entrepreneurs 
are the players.’ That is, ‘organizations 
are made up of groups of individuals 
bound together by some common 
purpose to achieve certain objectives.’ 
Within this context, Leeson’s work 
still accepts Adam Smith’s famous 

invisible hand. Yet he expands upon 
this concept—individuals no longer 
act only within institutions, they can 
create them. What is now possible is 
the private production of orderly self-
governing institutions.

An orderly society can be conceived 
of as an economic good. Order is an 
economic good because it allows us to 
move from a state of lesser cooperation 
and conflict, to one of greater 
cooperation and trade. The common 
story is that as governments are the only 
effective producers of order, we must 
choose governments. However, this 
assumes that government is an efficient 
producer of order. Sure, government 
may be the obvious choice, yet it is not 
controversial to suggest government is 
sometimes costly, inefficient, wasteful 
and corrupt.

If we were looking to produce any 

other good, we would shop around 
for better producers at a lower cost. If 
we think of order in this way, it raises 
a number of questions. What or who 
are the alternative producers of order? 
Is there a producer that generates less 
order, but with a substantially lower 
cost? What about a producer that 
actually outperforms government in 
terms of outcomes and cost?

As Leeson playfully notes on his 
blog, ‘if conventional wisdom is right 
then reality must be wrong.’ Anarchy 
Unbound challenges the conventional 
wisdom that the potential range 
of self-governance mechanisms is 
extremely limited. What is most 
impressive is the way Leeson 
systematically debunks situations 

where anarchy is already assumed to 
fail. Rather than taking a hypothetical, 
philosophical or morality-based 
focus on anarchism, Leeson points 
to successful cases of anarchy in the 
middle three parts of his book.

Be ready to step away from 
two main assumptions. The first is 
that governments are all-knowing, 
benevolent and upstanding producers 
of order. The second assumption—and 
one much harder to digest—is that 
anarchy is a chaotic, messy and violent 
producer of order. Only then can it be 
asked: can good anarchy outperform 
bad government? According to  
Leeson, the answer appears to be  
yes—sometimes.

The shortcomings of government 
require little elaboration. The 
unfortunate bad name of anarchy  
can be traced a long way back. 

What about violent, plundering, 
and rowdy seventeenth and eighteenth 
century pirates? Leeson demonstrates 

DARCY ALLEN
Research Fellow at the Institute 
of Public Affairs

PIRATES  
AND  

BANDITS 
AND  

ANARCHY  
OH MY! 

Anarchy Unbound: Why  
Self-Governance Works Better  
Than You Think

By Peter Leeson 
Cambridge University Press, 2014, 263 pages

WHAT OR WHO ARE THE ALTERNATIVE PRODUCERS OF 
ORDER? IS THERE A PRODUCER THAT GENERATES LESS 
ORDER, BUT WITH A SUBSTANTIALLY LOWER COST? WHAT 
ABOUT A PRODUCER THAT ACTUALLY OUTPERFORMS 
GOVERNMENT IN TERMS OF OUTCOMES AND COST?
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that while pirate ships enjoyed 
no state protection they formed 
orderly ‘floating societies’ through 
voluntary cooperation. Their 
private institutions (rules) were 
remarkably sophisticated—through 
them the pirates developed and 
enforced constitutions before much 
of the world. These often included 
compensation insurance to support 
crew members (for instance if you 
lost your right arm you would get six 
slaves, your left arm was worth only 
five). 

What about when we have a 
strong powerful party against a 
helpless weak one? Leeson describes 

the African merchant trade with 
this large power asymmetry. The 
private institution developed out of 
all of this was credit. The adoption 
of credit allowed the weak producers 
to keep inventories low. By keeping 
inventories low, they reduced the 
incentive for the strong roving 
bandits to plunder them. This 
avoided wasteful plunder, while 
increasing the incentive to make an 
agreement for trade at a future date 
(the bandits had travelled all that 
way, they wanted to make the trip 
worthwhile).

What if government is terrible, 
corrupt, inefficient and extractive? 

There’s a big difference between a 
government that creates a system 
where they extract value out 
of the citizens, and one that is 
conducive to economic growth and 
entrepreneurship. 

The best chapter in the book 
(Chapter 9: Better off Stateless) draws 
on the troubles in Somalia. Though 
the situation is undoubtedly tragic, 
this is a population with recent 
data on both state and stateless 
rule. In fourteen out of eighteen 
development indicators—including 
life expectancy, infant mortality and 
extreme poverty—Somalia actually 
performed better under anarchistic 
self-governance than under the 
corrupt and extractive state. This 
is the pinnacle example of a bad 
government being trumped by not-
as-bad anarchy—ultimately a horrific 
comment on the state of Somalian 
government. 

Self-governance literature focuses 
largely on the principle of continuous 
dealings, of which the underlying 
idea is that individuals are more 
likely to be cooperative if trade is 
repeated multiple times. You’re 
less likely to steal or cheat another 
person if you’re going to rely on 
them for mutually beneficial trade 
in the future. You’re less likely to run 
off without paying for your coffee 
at your local café compared to one 
located in a foreign country. Where 
there are continuous dealings, we 
have more cooperative outcomes. 
Why? The literature largely points to 
reputational mechanisms based on 
ostracism and boycott—if another 
individual knows you have cheated 
them before, they are unlikely to take 
a chance and deal with you again.

What is unique about Leeson’s 
book is that he specifically focuses 
on case studies, such as those above, 
where continuous dealings are 
thought to fail. The conventional 
wisdom on continuous dealings 
suggests that the principle will fall 
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WHILE PIRATE SHIPS ENJOYED NO STATE PROTECTION 
THEY FORMED ORDERLY ‘FLOATING SOCIETIES’ THROUGH 
VOLUNTARY COOPERATION. THEIR PRIVATE INSTITUTIONS 
(RULES) WERE REMARKABLY SOPHISTICATED—THROUGH 
THEM THE PIRATES DEVELOPED AND ENFORCED 
CONSTITUTIONS BEFORE MUCH OF THE WORLD. 
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down where there are large and 
diverse populations (because the 
number of repeated interactions 
falls), where people are impatient 
(valuing the rewards from cheating 
now more highly than rewards from 
continually trading in the future), or 
when violence is possible. 

Without delving deep into the 
case studies—although this is highly 
recommended—there are two 
important underlying themes that 
emerge out of the book. 

The first theme is that anarchy 
can outperform poor government. 
Leeson suggests that we often fall 
into the trap of comparing bad 
anarchy with good government. This 
is an example of Harold Demsetz’s 
‘Nirvana Fallacy’—the mistake 
of comparing actual situations to 
unrealisable alternatives. We should 
recognise that there are both good 
and bad governments, and good and 
bad self-governing mechanisms. 
We should only compare available 
institutional alternatives.

The second theme is less 
pronounced. Individuals are 
sometimes better than governments 
at crafting institutional solutions 
to the problems they face. It is 
not the case that simply because 
government cannot think of a 
solution to a particular problem 
that freely-choosing individuals 
cannot coordinate and solve these 
problems themselves. While not 
mentioned, this is largely the story 
of Hayek’s local knowledge. As 
Leeson eloquently states: 

‘…there is no ‘blueprint’ for  
how anarchy would or does 
work. This, in fact, is the whole 
point. Private institutional 
responses reflect the specific 
problems, time, places and other 
conditions that give rise to 
them…’ 

Taking these two themes into 
account, the question becomes: 
if we’re not going to abandon the 

state, why talk about anarchy? This 
comes in Leeson’s discussion of 
‘pockets of anarchy’. These pockets 
fill a void where government 
either cannot sit, or refuses to 
do so. It is no coincidence that 
new peer-to-peer, collaborative, 
or ‘sharing’ business models are 
largely based on reputation—your 
eBay seller record, reliance on 
Urbanspoon food reviews, or 
Uber and Airbnb ratings. These 
are all governance solutions that 
would be exceptionally hard, if 
not impossible, for government to 
match. What drives cooperative 
outcomes in these markets is the 
threat of ostracism or boycott—not 
the threat of government action. 
Civil-society governance, not 

government, is the solution here.
Anarchy Unbound is not a call 

to abandon government in the 
developed world—a suggestion that 
is neither feasible nor reasonable. 
With every governance problem, 
there is a constraint on the quality 
and the scope of governing 
solutions. Within this scope of 
possibilities, government is only 
one of the options. Yet it is often 
the only place we look.

Anarchy Unbound is a fantastic 
exposition of the power of positive 
political anarchy. It is a ground-
breaking work, likely to spawn 
many of its type. It will remain a 
lasting legacy not only for Peter 
Leeson, but for the many scholars 
before him. R

BOOK REVIEW R

NEW PEER-TO-PEER, COLLABORATIVE, OR ‘SHARING’ 
BUSINESS MODELS ARE LARGELY BASED ON REPUTATION, A 
GOVERNANCE SOLUTION THAT WOULD BE EXCEPTIONALLY 
HARD, IF NOT IMPOSSIBLE, FOR GOVERNMENT TO MATCH. 
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An important contribution 
to the debate about 
Australia’s future 
prosperity, The Australian 

Century—a new book by former 

Institute of Public Affairs Research 
Fellow Asher Judah—sets out a 
roadmap that will ensure we remain 
a key economic and political actor 
over the twenty-first century. 

It is easy for modern Australians 
to forget just how perilous it was 
for early Europeans undertaking 
the journey to establish the first 
Australian colonies so far from the 
civilised world. As easily forgotten 
are the precarious conditions early 
settlers endured in a foreign and 
largely inhospitable environment. 
Over time, the establishment of 
viable crops in the wetter regions 
around the South Eastern coast and 
later the foundation of livestock 
and wool industries were pivotal to 
creating a sustainable base for the 
economies to become self-sufficient 
and grow. 

However, it was the discovery of 
coal in New South Wales and, more 
importantly, gold in Victoria that 
would revolutionise the settlements. 
As a result Australia was able to 
attract migrants that would help 

create a thriving private sector and 
push GDP per capita to levels 40 per 
cent higher than that of the United 
States between 1870 and 1890.

Today, Australia stands on the 
cusp of an economic opportunity 
that has the capacity to once again 
revolutionise its economy and drive 
Australia into global prominence. 
This is largely thanks to the 
predicted rise of 3.1 billion people 
into the global middle class over the 
next two decades.

This is the underlying thesis 
of Judah’s refreshingly optimistic 
take on the huge opportunity that 
stands in front of Australia over 
the remainder of the twenty-first 
century. 

Rather than seeing Australia as a 
support actor in a century dominated 
by rising prosperity in Asia, Judah 
prefers to place Australia in the 
lead role—something he believes 
few politicians have done in recent 
years.

While Australia will not be the 
only nation to take advantage of 

DOM TALIMANIDIS
Former Ian Mence Fellow for  
Entrepreneurship at the Institute of  
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A U S T R A L I A ’ S  

 BRIGHT  
F U T U R E

The Australian Century

By Asher Judah 
Connor Court, 2014, 287 pages
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this incredible growth in global 
prosperity, Judah believes it is 
best placed to do so. Australia’s 
advantageous position is affirmed as 
Judah methodically articulates the 
huge challenges emerging nations 
will face as they seek to modernise. 

China and India best exemplify 
these challenges. Over the next 40 
years both countries will require 
an estimated $10 trillion worth of 
infrastructure to reach parity with 
the developed world. China alone 
will need to build three cities the 
size of Sydney every year through 
to 2030 to support its drive to 
urbanisation. India’s current cities, 
already at bursting point, will need 
to accommodate another 500 million 
people in a similar time frame. 

Judah is pessimistic about the 
long-term prosperity of nations 
once held to be core players, such 
as France, Germany, Italy and 
Japan, all of which face structural 
and demographic problems which 
will put a hand-break on their 
future progress. Similarly, due 
to their geographic locations, all 

will confront the possibility of 
destabilising population movements 
as a result of regional conflicts and 
the real possibilities of territorial 
disputes.

Three nations in particular 
remain best placed— through their 
geographic location and size, their 
demographics and their wealth 
of natural resources—to take 
advantage of the huge opportunities 
that exist: Australia, Canada, and the 
United States. 

This is a rare opportunity for 
Australia. High demand for raw 
materials, energy and agricultural 
products is predicted to grow with 
demand cycles reaching well into 
this century. Australia, as a major 
supplier of these commodities, will 
consequently retain positive terms 
of trade and long-term strategic 
importance.

The services sector is also 
expected to benefit as Australia’s 
expertise in education, wealth 
management, medicine and 
technology becomes increasingly 
important. Just as the commodity 
boom has fuelled recent growth in 
Australia’s economy, our services 
sector is predicted to drive the 
economy to even greater heights. 

All of these factors are predicted 
to increase the value of Australia’s 
exports, stimulate further foreign 
investment, encourage high 
employment and attract the best and 
brightest migrants from around the 
world as other nations struggle to 
overcome challenges Australia finds 
itself immune to. Thus a virtuous 
circle will emerge in which Australia 
will continue to rise in prominence 
as the century unfolds. 

Of course, this does not mean 
that future growth is a fait accompli. 
Australia is not without its 
challenges. 

Australia’s future prosperity 
is reliant on the success and 
management of what Judah terms 
‘population islands’, of which he 

identifies five. Located around 
the cities of Sydney, Melbourne, 
Brisbane, Perth, and Adelaide, they 
make up 60 per cent of the nation’s 
population and 63 per cent of its 
GDP.

Planning and encouraging 
the development and success of 
these disparate yet individually 
vital islands will be as pivotal to 
Australia’s future success as the 
mines, gas wells, and farms whose 
products will be in such high 
demand. 

This will require some difficult 
decisions, but a more sustained 
move toward privatisation of 
government assets, the introduction 
of user pays infrastructure, and asset 
transfers to the private sector must 
underpin any future development. 

As Judah rightly notes in his 
book, our ongoing success is 
not a sure thing. Although our 
natural endowments will ensure 
Australia is blessed with the best 
opportunity to succeed, any progress 
and development will be driven 
by enterprising individuals and 
businesses taking advantage of the 
opportunities that exist. 

Recent history shows that 
Australia’s economy is in the 
process of sustained transition, 
as our manufacturing sector 
increasingly slows and our mining 
investment plateaus. Although many 
of the factors that Judah discusses 
are of vital importance to our future 
prosperity, the only way to ensure 
that prosperity ensues is by making 
Australia a competitive place to 
invest and do business. Reforming 
Australia’s taxation and regulatory 
regimes will therefore also be of 
vital importance.

Judah’s book makes for 
fascinating reading, with 
conclusions built upon an extensive 
body of research. The Australian 
Century makes for an informative 
and optimistic view of Australia’s 
potential in the future. R

TODAY, AUSTRALIA 
STANDS ON THE CUSP 
OF AN ECONOMIC 
OPPORTUNITY THAT HAS 
THE CAPACITY TO ONCE 
AGAIN REVOLUTIONISE 
ITS ECONOMY AND 
DRIVE AUSTRALIA INTO 
GLOBAL PROMINENCE. 

>
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‘Herodotus’, Tom Holland 
writes, ‘is the most 
entertaining of historians. 
Indeed, he is as 

entertaining as anyone who has ever 
written—historian or not.’

A bold claim though this may be, 
it cannot be denied that Herodotus’ 
work has influenced myriad writers 
that have come since. His legacy has 
been both profound and long-lived, 
and continues to be felt today.

As with many Classical authors, 
very little is known of Herodotus’ 
life. We know that Herodotus 
was born in the Carian city of 

Halicarnassus in south-western 
Anatolia (now Bodrum, Turkey) at 
some point in the early fifth century 
BC, and we definitely know that 
he wrote a ἱστορία (historia, or 
‘enquiry’) in nine books. Everything 
else is highly speculative.

Nevertheless, his great legacy—
the carefully-compiled historia—
gained a life of its own, and 

OF HISTORY
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The Histories by Herodotus

Translated by Tom Holland 
Penguin Classics,  2013,  880 pages
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ultimately gave its name to a literary 
genre and academic discipline. In the 
fifth century BC, he produced what 
was essentially the first prose non-
fiction work in Greek—apparently 
the product of tireless research and 
the cataloguing of many different 
accounts. Its stated purpose was to 
ensure ‘that human achievement may 
be spared the ravages of time, and 
that everything great and astounding 
… be kept alive.’

In his treatise De Legibus in the 
first century BC, the Roman orator 
and statesman Cicero referred 
to Herodotus in passing as pater 
historiae (‘the father of history’). 
Herodotus has likewise been dubbed 
‘the father of history’ by hosts of 
academics since.

If he was the ‘father of history’, 
however, Herodotus was not the 
father of the political, scientific 
form of history; that title more 
properly belongs to Thucydides, the 
Athenian historian who flourished 
in the generation after Herodotus. 
Thucydides’ history had a specific, 
clear focus: his purpose was to 
recount the Peloponnesian War—the 
brutal conflict between Athens and 
Sparta towards the end of the fifth 
century BC—and to report only 
facts that related directly to his main 
topic. Naturally, as an Athenian he 

was selective of the facts which were 
included.

Herodotus’ work stands in 
bewildering contrast to that of 
Thucydides. True: the main topic 
of Herodotus’ writing is essentially 
political, as it concerns the origins of 
the war between the Greeks and the 
Persians and the defeat of the Persian 
invasion of Greece in the early fifth 
century BC. 

But his account entails a great 
deal more. He begins with the story 
of Gyges, who was compelled to kill 
the king of the Lydians after being 
forced to see the queen naked. This 
then leads to the story of Gyges’ 
great-great-grandson Croesus, 
who foolishly declared war on the 
Persians and destroyed his kingdom 
in doing so. 

Elsewhere, Herodotus’ narrative 
digresses to discuss the explorations 
of the Phoenicians, the customs 
of the Egyptians, the source of the 
Nile, the geography of Scythia, and 
various dynastic struggles in Persia. 
In fact, it is only half-way through 
his work—in book five—that 
Herodotus finally approaches the 
outbreak of the Persian wars with 
the Greeks, and only in book seven 
that Xerxes arrives on the Greek 
mainland.

Given the extremely broad 
interests of his work, it is perhaps 
unsurprising that Herodotus laid the 
foundations for many disciplines in 
addition to history. 

As Holland argues in his new 
translation of the historia, Herodotus 
produced the earliest example of 
a work on geography, political 
discourse, and academic research in 
general. ‘The process of researching 
and recording facts on a would-be 
encyclopaedic scale begins with his 
history’, so Holland writes. ‘Anyone 
who has ever used the internet to 
check up on a fact stands in a line of 
descent from him.’

Holland is a London-based 

historian and prolific writer, whose 
main interests are ancient and early 
medieval history. In addition to 
writing four historical novels, radio 
adaptations of important Classical 
works, plays and documentaries, 
he is the author of a series of non-
fiction bestsellers which collectively 
explore some of history’s most 
dramatic turning-points. First, in 
2004, was Rubicon, which charts 
the collapse of the Roman Republic 
in the first century BC. This was 
followed in 2006 by Persian Fire, on 
the Persian invasion of mainland 
Greece in the fifth century BC. 

His 2009 book, Millennium, 
explores the rise of medieval 
Western Christendom in the two 
centuries surrounding AD 1000, and 
his 2012 book, In the Shadow of the 
Sword, concerns the rise of Islam in 
the sixth and seventh centuries. In 
his latest book, Holland has tried 
his hand at something different. He 
provides a bold new translation of 
Herodotus. 

For the most part, he succeeds, 
although he hardly provides a literal 
translation from the Greek language. 
In the first book, for example, he has 
the reluctant regicide Gyges say to 
the Lydian queen,

‘…now that you have twisted my 
arm, and made me swear to kill 
my master—something I really 
do not wish to do, I can assure 

IT SHOULD BE SERIOUSLY 
DEBATED WHETHER ALL 
OF THESE CHANGES TO 
THE HISTORY DISCIPLINE 
HAVE ULTIMATELY BEEN 
GOOD, AND WHETHER 
THE WANDERING 
HERODOTUS IS ALWAYS 
A BETTER MODEL THAN 
THE FIRM AND FOCUSED 
THUCYDIDES. 
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you—answer me this: how do we 
actually lay our hands on him?’

While this captures the sense of the 
original, the idiom ‘twisting the arm’ 
would have been alien to Herodotus. 
A more literal translation from the 
Greek would look something more 
like this: 

‘…since you compel me, not 
willing, to kill my master, please: I 
will hear what manner we will lay 
our hands on him.’

The pages of Holland’s book are 
littered with other such modern 
English idioms that certainly 
were not in Herodotus’ original—
including ‘to cut a long story 
short’, ‘I haven’t the foggiest idea’, 
‘nipping Persian greatness in the 
bud’, and ‘crack open the wine and 
start partying’. Holland also has a 
tendency to turn statements into 
questions, and generally rephrases 
sections for dramatic effect. 

While it isn’t an accurate 
rendition of the Greek, Holland’s 
version makes better English than 
a more literal translation would, 

and is a compelling read for 
anyone wanting a highly readable 
introduction to Herodotus’ work.

Holland’s translation is 
supplemented with useful notes by 
the Cambridge Classical historian 
Paul Cartledge. 

In addition to providing much 
helpful background information on 
Herodotus’ life and style, Cartledge 
makes some unusual observations 
on Herodotus’ legacy in the 
contemporary era.

Traditionally, Cartledge notes, 
Thucydides was regarded as the 
model historian, not Herodotus. 
Although both were essential school 

GIVEN THE EXTREMELY 
BROAD INTERESTS OF 
HIS WORK, IT IS PERHAPS 
UNSURPRISING THAT 
HERODOTUS LAID THE 
FOUNDATIONS FOR 
MANY DISCIPLINES IN 
ADDITION TO HISTORY.
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texts at various times, Thucydides 
was preferred both because of 
his Attic Greek and because of 
the extremely focused, political, 
and secular nature of his account. 
Herodotus received some criticism 
because of his tendency to digress on 
irrelevant matters and the extremely 
broad interests of his work. 

Even in antiquity, writers like 
Cicero could not help but be irked by 
Herodotus’ tendency to incorporate 
mythology and local legends into 
his supposedly factual account; 
indeed, in one very hostile essay 
from the first or second century 
AD, the historian Plutarch dubbed 
Herodotus the ‘father of lies’.

In the twenty-first century, 
this perception of Herodotus has 
changed. ‘The balance has tilted’, 
Cartledge argues, ‘quite sharply 
away from Thucydides and towards 
Herodotus’. To this, Cartledge offers 
two explanations. The first, he 
suggests, is the end of the ‘old East-
West, Communist v. Free World, 
Cold War’ dichotomy and a decline 

in interest in political history. 
The second explanation that 

he gives relates to the way the 
historical discipline has reacted to 
the challenge of ‘postmodernism’—
namely, traditional historians have 
given more weight to the reliability 
of their sources. 

According to Cartledge, this 
has made Herodotus, who took 
great care in citing his sources 
and weighing different accounts, 
preferable to Thucydides, who 
purports to state only the facts, and 
so rarely does either.

It should be seriously debated 
whether all of these changes to the 
history discipline have ultimately 
been good, and whether the 
wandering Herodotus is always 
a better model than the firm and 
focused Thucydides. 

Nevertheless, it is indisputable 
that both produced works that 
were, in their own unique ways, 
earth-shattering. Holland’s most 
recent book provides a compelling 
introduction to one. R

IPA_22 Review Dec 2014 - revised - JANUARY 2015 - printers proofs - proofread HP.indd   63 20/02/2015   10:01:36 AM



64       IPA Review       |       ipa.org.au

The abundance of information 
available to us today would 
have been unimaginable to 
people living only twenty 

years ago. Previous generations found 
themselves bound to a restricted 

group of information channels and 
distribution networks, which were 
often slow and with limited scope. 
With the emergence of the internet 
everything changed. Suddenly, the 
flow of information and the methods 
of exchange became seemingly 
limitless.

Through recent developments in 
mobile technologies—laptops, tablets, 
and wearable digital devices such as 
glasses and watches—the movement 
and exchange of ideas and knowledge 
has made information even more 
accessible and ubiquitous.

Underpinning this great leap 
forward has been the ability for 
anyone to participate. The internet 
is a global platform which gives a 
high school student in Siberia or a 
university drop-out in Shepparton 
the same opportunity to experiment 
and create as a professor at Stanford 
University.

According to Adam Thierer, the 
author of a new book Permissionless 
Innovation: The Continuing Case 
for Comprehensive Technological 
Freedom, it is this freedom to 
experiment and invent without 
asking permission that has 

underpinned the economic benefits 
of the internet.

Thierer argues: ‘Permissionless 
innovation is about the creativity of 
the human mind to run wild in its 
inherent curiosity and inventiveness. 
In a word, permissionless innovation 
is about freedom.’ The key outcome 
of the freedom that results from 
permissionless innovation is not 
anarchy but openness. It creates an 
environment in which entrepreneurs 
and innovators can flourish by 
removing the barriers to entry.

However, new technologies are 
disruptive. Faced with the upheaval 
that they can cause, modern policy 
debates continue to revolve around 
one key question: ‘Must the creators 
of new technologies seek the blessing 
of public officials before they develop 
and deploy their innovations?’

On the one side, those that 
espouse the importance of the 
precautionary principle argue that 
new inventions and technologies 
must be curtailed until an inventor 
can prove beyond all doubt that their 
inventions will not harm individuals, 
the environment, or damage cultural 
or social norms.

BETTER TO ASK FOR FORGIVENESS, 

NOT PERMISSION 
FREEDOM TO EXPERIMENT AND INVENT WITHOUT 
ASKING PERMISSION THAT HAS UNDERPINNED  
THE ECONOMIC BENEFITS OF THE INTERNET.>

Permissionless Innovation: The 
continuing case for Comprehensive 
Technological Freedom

By Adam Thierer 
Mercatus Center at George Mason University, 2014, 
106 pages 
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The other disposition, 
‘permissionless innovation’, refers 
to the notion that ‘experimentation 
with new technologies and business 
models should generally be allowed 
by default.’

Of course, history is riddled 
with examples of regulators being 
precautious by default. In the mid-
nineteenth century, the British 
Parliament passed the ‘Red Flag 
Law’ as part of the 1865 Locomotive 
Act, designed to limit the dangers 
caused by the development of the 
automobile. 

As a result, early cars were 
restricted to a speed limit of two 
miles an hour in towns and cities and 
four miles on the open road. The law 
also stipulated that three people were 
required to operate any automobile: 
one to drive, one to stoke the engine, 
and one to walk fifty meters in front 
with a red flag or lantern and warn 
pedestrians of the approaching 
danger.

These laws, which were 
introduced because of heavy lobbying 
from stage coach and railroad 
companies, stifled the growth of the 
industry in Britain. But in Germany 
and the United States (except the state 
of Vermont), who did not have any 
such laws, the industry flourished. 
Britain finally repealed this law in 
1896.

More recently, the regulatory 
reaction to the use of commercial 
drones, 3D printing, and autonomous 
cars offer interesting case studies 
which Thierer examines in an 
accessible fashion. But it is tempting 
to think about restrictions that 

continue to be applied to GM crops 
and the onerous regulations that 
add millions of dollars to the cost 
of developing new pharmaceutical 
drugs and medications—a cost that is 
inevitably passed onto the consumer.

The internet itself is the most 
poignant example of the dangers 
of the precautionary principle in 
practice. Although permissionless 
innovation has been a pivotal element 
of the success of the platform in 
transforming our lives, few people 
realise that it was not always the 
default position.

Indeed, for many years 
commercial use of the internet was 
not allowed. Drawing from the 
1982 MIT handbook for the use of 
ARPAnet, the predecessor of the 
internet, Thierer highlights original 
restrictions that were placed on the 
technology:

It is considered illegal to use 
the ARPAnet for anything 
which is not in direct support of 
government business… Sending 
electronic mail over the ARPAnet 
for commercial profit or political 
purposes is both anti-social and 
illegal. By sending such messages, 
you can offend people, and it is 
possible to get MIT in serious 
trouble with the government 
agencies which manage the 
ARPAnet.

As a result of those restrictions, the 
internet remained, in its formative 
years, a closed club for selected 
university professors, government 
bureaucrats, and some engineers. 
Although these restrictions were no 
doubt placed on the web with the 

best of intentions, in hindsight the 
opportunity costs of such restrictions 
were immense.

Once these restrictions were 
removed and commercial use was 
allowed to proceed, social and 
economic opportunities became 
apparent and the internet developed 
beyond most people’s wildest 
expectations.

Yet despite the technological 
progress that has resulted from 
innovators who did not seek prior 
approval from regulatory bodies 
and the beneficial results that have 
emerged from the internet, social 
networks, and mobile technologies, 
there remains a prevalent disposition 
to be overly cautious about new 
things. Groups that espouse this way 
of thinking seek to beat all imagined 
harms out of any new development 
before they will allow it to proceed, 
with intensely harmful consequences 
for innovation and economic growth.

Of course, that does not mean 
that problems that develop from 
disruptive technologies should 
be ignored. But regulation should 
remain a last resort. Bottom-up 
adjustment and integration will 
always be more effective than top-
down bureaucratic controls.

Furthermore, Thierer argues 
that torts, common law, and class 
actions provide mechanisms that 
hold firms introducing potentially 
dangerous products in to the market 
accountable. These instruments 
create an incentive for firms to make 
better, safer products over time.

The limited regulation placed 
on the internet has shown what 
entrepreneurs can achieve when 
government gets out of the way. 
Thierer makes a powerful case 
for slow-moving and risk-averse 
regulators to take heed of this lesson 
and ensure the freedom to innovate 
without permission becomes the 
default position, rather than the rare 
exception. R

DESPITE THE TECHNOLOGICAL PROGRESS THAT HAS 
RESULTED FROM INNOVATORS WHO DID NOT SEEK 
PRIOR APPROVAL FROM REGULATORY BODIES AND THE 
BENEFICIAL RESULTS THAT HAVE EMERGED FROM THE 
INTERNET, SOCIAL NETWORKS, AND MOBILE TECHNOLOGIES, 
THERE REMAINS A PREVALENT DISPOSITION TO BE OVERLY 
CAUTIOUS ABOUT NEW THINGS.

>
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D r Terrence Moore’s 
book, The Story-Killers: 
A common-sense case 
against the Common 

Core, reveals how the teaching 
of the Western literary canon is 
being eroded in the United States 
by progressive educationalists. The 
Common Core —a government-
funded school curriculum—is 
currently operational in 46 
American states.

Moore is deeply concerned that 
the truly great stories of Western 
Civilisation—Homer, Shakespeare, 
and the rest—may cease to be 
read or studied as whole works in 
schools across America. Even now, 
a twelfth grade ‘Literature’ textbook 
produced by major publisher 
Pearson/Prentice Hall teaches Mary 
Shelley’s Frankenstein without 
setting it as a reading text.

 The textbook provides students 
with page after glossy page of 
photographs, modern anecdotes 
and personal reflections on the 
Frankenstein mythos, but offers no 
excerpts from the original work or 
any suggestion that the students 
should actually read the classic 
novel. 

Is this the future of literature 
in American schools? Under the 
Common Core it might well be. 

In a similar vein to the 
Australian Curriculum for English, 
the Common Core documents 
are written in dense educational 
jargon, and emphasise the 
development of skills over the 
acquisition of knowledge. They 
provide little useful instruction 
to teachers, fail to mention many 
great works of the Western literary 
canon, and even impede good 
teaching practices. 

In The Story-Killers, Moore 
proposes an alternative curriculum 

with classical literature at its 
core, in place of the progressive 
paradigm.  In plain language, 
Moore offers a clear outline of what 
a solid, classical, liberal curriculum 
for literature should contain. He 
is eminently qualified for the 
task, having founded a classical 
charter school for K-12 students in 
Colorado. Moore is now principal 
of the Atlanta Classical Academy, 
and acts as an advisor to several 
other classical charter schools 
via the Hillsdale College Barney 
Charter School Initiative. 

According to Moore, 
literature should be treated, 
first and foremost, as a means 
to study human nature through 
investigating the thoughts 
and actions of seemingly real 
characters. The motives, ambitions, 
faults and virtues of human 
characters are brought to the fore 
through careful observation and 
analysis. 

The teacher should not be 
overly preoccupied with structural 
features in the text (such as its 
setting and plot trajectory), as 
these draw attention away from 
the study of characters and ruin 
the suspension of disbelief which 
allows students to truly lose 
themselves in good literature, as 
the author intended. 

In the final chapter, Dr 
Moore presents his high school 
curriculum—a curriculum which 
has been successfully implemented 
in classical charter schools across 
the US for years. In essence, it 
consists of a list of books set for 
each semester from ninth to twelfth 
grade. Arranged in chronological 
order, this list begins with the 
foundations of Western literature. 
The whole of Homer’s Iliad and 
Virgil’s Aeneid are read in ninth 
grade, along with other Greek and 
Roman literature. 

The tenth grade is devoted to 
British literature, including the 
works of Chaucer, Shakespeare, 

Milton, Austen and Dickens. 
Classic American literature is 

studied in eleventh grade, requiring 
students to read the Scarlet Letter, 
Moby Dick, and Huckleberry Finn 
among other works. The final year 
introduces the most recent works 
of the literary canon, including 
Orwell’s Nineteen Eighty-Four and 
Conrad’s Heart of Darkness. In all, 
Moore’s literature curriculum is a 
sweeping overview of the greatest 
literary works of the Western 
Civilisation.

Moore provides extensive 
examples and commentary on 
progressive failures, but The Story-
Killers goes far beyond exposing 
the intellectual bankruptcy and 
ideological underpinnings of 
progressive literature teaching in 
the United States. 

Moore provides viable, positive 
instruction on how to create a 
true ‘Common Core’ for literature. 
The greatest literary works of our 
Western heritage should be at the 
heart of any literature curriculum 
that claims to provide the best 
education for young people. 

These insights are particularly 
critical for us in Australia, as we 
likewise face up to the astounding 
neglect of literature in the 
Australian Curriculum for  
English. R  

The Story-Killers: A Common-Sense 
Case Against the Common Core 

By Dr Terrence O. Moore
CreateSpace Independent Publishing Platform, 

October 2013, 292 pages 
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D
ear Mr DiCaprio,
We would like to invite you to be a 
Messenger for Peace with the UN. 
We feel you would be an excellent 

ambassador for this role for the following 
reasons:

COMMITMENT TO HUMAN RIGHTS
After watching Blood Diamond, we at the UN 
headquarters decided your character had gone  
on enough of an emotional journey with the 
diamond miner for you to serve as a protector for 
human rights across the world.

FAMILIARITY WITH LOSING
The UN loses a lot, Mr DiCaprio. We never really 
achieve our goals. This makes us a lot like Jay 
Gatsby, because we’re never going to get any 
closer to what we want unless we fundamentally 

change ourselves. We feel you’ll have an 
appreciation of that journey.
 
COMPETENCE IN RESOLVING INTERNATIONAL 
CONFLICT
Then we watched Gangs of New York. After seeing 
your character navigate the ethnic tensions of 
New York City during World War I, we knew that 
you would be exceptionally helpful in being a 
Messenger for Peace wherever and whenever 
international conflict may arise. 

We don’t know what your role will be, but you 
can start immediately and with a considerable pay 
packet. 

Regards,
Ban Ki-Moon
Secretary General of the United Nations

LEO’S  
LATEST ROLE

with James Bolt

In September 2014, the United Nations (UN) made Leonardo DiCaprio a Messenger for Peace.  The IPA was lucky enough to 
get our hands on the letter that Secretary General of the UN Ban Ki-Moon sent to Mr DiCaprio inviting him to become their 
Messenger.

IPA_22 Review Dec 2014 - revised - JANUARY 2015 - printers proofs - proofread HP.indd   68 20/02/2015   10:01:57 AM




